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1 PROCEEDINGS

2 16:00 p.m.)

3 SHAIRMAN KANE: Good evening. I was

4 going to say please be seatedr ds we usually do,

5 but everybody is already seated. For the record,
6 this is a hearing of the pubric service commission
'l of the District of Cotumbia. It is January 20,

8 2015. I'm Betty Ann Kane, the chairman of the

9 commission. seated to my right is commi-ssioner

10 Joanne Doddy Fort, and seated to my left is
11 Commissioner WilIie L. phili-ips .

72 If I could ask the fofks who are

13 standing in the door to please noL speak. Thank

74 you.

15 We are beginning at 6:00 p.fr., and we

76 are holding this hearing in the conference room of
71 the university of District of corumbia at g01

1B North Capitol Street, N.E.

19 This is the last of four communlty

20 hearings that the Commission has hefd to solicit
21 public input on the June 1g, 2074 application, a

22 joint application, of Exelon Corporation, pEpCO
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Holdings, fnc., the potomac Electric power

Company, Exelon Energy Delivery Company, and New

Special Purpose Entity, LLC, an application for
approval by the commission pursuant to D.c. code

34-504 and 34-1001 for a change of control of
PEPCO, the electric distribution company that
serves the District of columbia. The commission

has designated this case as Formar Case No. 1119.

The Commission will a.l-so hol_d an

evidentiary hearing on February 9 to 13, 2075 to
determine if the proposed merger transaction is in
the public interest. In making the public
interest determination, the Commission wilr rook

at seven public interest factors, which we

determined in our Order No. 7j5gj, and these

factors will look at the effects of the

transaction on:

Number one, the ratepayers,

shareholders, the financial health of the utility
standing al-one as and merged, and the economy of
the District;

Secondr orr utility management and
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1 admini strati-ve operati-ons;

2 ahird, on public safety and the safety
3 and reliability of services;

4 Eour, on the risks associated with alf
5 of the joint applicants' affiliated non_

5 jurisdictionar business operations, incruding
7 nuclear operations;

t Five, the Commission's ability to
9 regulate the new utility effectively;

10 Six, the lmpact on competition in the
11 focaf retail and whor-esar-e markets that impact the
72 District and District ratepayers; and, finaIly,
13 sevenr o,. the conservation of natural resources
l4 and the preservation of environmental quality.
15 The Commission has several ways to
76 receive pubric input and comment on matters before
l1 the Commission. Certai_n interested parties may

18 intervene as a party in our proceedings. fn this
19 case, the commission issued an order No. 17530 on

20 June 2f, 2Ol4 to aIlow interested persons to
27 int'ervene in Formaf case No. 1119, and we rured on

22 those motions to intervene in orders No. rlsg't,
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I 7l 642, and 17 G5B.

2 yhese orders can be access online at
3 www.dcpsc.org or viewed at the public libraries
4 that are listed in that notice. And I woul_d say

5 that all of the documents that have been filed in
5 this case can be access by going to our website
7 and looking under Formar case No. 1119. you can

B also get a hard copy of any of the materiat by

9 calling our Commission secretary's offj_ce, 626_

10 5150.

11 fnterested persons who want to make

72 their views known to the commissi-on but who do not
13 want to be a party or who donrt qualify for party
74 status are encouraged to share their views at
15 these comrnunity hearings or by fi11ng your views
76 in writing with the commission's secretary at 1333

71 H Street N.W., Suite 2OO, West Tower, Washington,

18 D.C. 20005; by emai] to the secretary,s office,
19 and that email address is psc_

20 commissionsecretaryGdc.gov; or through the
2l Commission's eDocket system, which again is at
22 www. dcps c. orq/ edocket. asp.
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10
1 We will keep the record open in this
2 case to receive comments, written comments,

3 emailed comment.s, and of course al-l of the

4 comments that are made this evening through March

5 26, 2015. Through March 26th.

6 fn addition to tonight's hearing, the

7 Commission has arready held threer ds r mentioned,

B other community hearings in different places in
9 the city, both in January and l_ast month in

10 December.

11 Like this hearings, this evening,s

72 hearing is being audlo record.ed, and it will be

13 placed on our website, the audio recording, for
74 later listening. We will call the community

15 witnesses who have si-qned up with the commission

76 secretary,s office by the deadline; we have 56

71 people who have signed up, followed by anyone who

18 has signed up today to speak.

79 And certainl-y you are we.l_come after
20 today's hearing, or if you don't get afl the way

27 through your testimony -- we wirr- give indivlduars
22 three minutes to speak; if yourre representing an
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11
1 organization, you'rr have five minutes to speak,

2 so you may need to summarize your testi_mony but
3 the full record, your fu1l testimony, can be

4 submitted for the record.

5 And speaking of things on the recordr we

6 did have a quest.ion that was raised at our last
7 hearing about the way the letters coming in from

B the community were being characterized or

9 described. And we apologize. There were some

10 errors in our haste to get ar1 of that materiar- up

11 on the website and into eDocket. Some people who

12 had apparently spoken against it were

13 characterized as speaking for, et cetera.
14 We have redone the docketing system for
15 this, and so we are now just putting the letters
16 on and indicating that a person spoke on this
11 topic. We determined that. it was probably not
1B appropriate that we try to rej-nterpret the

19 position of any particular person.

20 The letters are all_ there and your

27 testimony is atl there for everyone to see. I
22 think werre pretty much finished redocketing
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everything. But please understand that we take

very seriousfy everything that anyone says. It
will afl- be given great weight in our final

consideration and in our deliberati_ons

determination of the public interest of

hearing.

on making a

this

f ,m go j-ng to t.henr Els I said, ca1l the
people first who have signed up, and we do have a

clock there so you can keep track of how you,re

doing. I ask you to come to the microphone/ come

to the podium, and try to speak into the

microphone.

Not_ only is it being audio recorded, but

we have a court reporter here who takes it all
down. And so we also post a transcri_pt, a written
transcript, of each of our hearingsr ds we will
deal- with the evidentiary hearings in February

al-so. We post that on our website so that
everyone can see al_I t.he dj_fferent suggestions,

opinions, ideas, viewpoints, et cetera, that were

presented to the Commission.

There being no further matters, let me

20

27

')a
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13
1 ^!^--!l- srart. And the first person f'm going to call is
2 Commissioner Ar-brette Ransom. Ms . Ransom? And as

3 you first come up, if you'd simply identify
4 yourself. Let us know if you're with an

5 organization or you're speaking on your own

5 behalf.

; MS. RANSOM: Good evening, Chairwoman

8 Kane, Commissioner Fort, and the newly installed
9 Commissioner phillips. My name is Al_brette

10 Ransom. f'm known as Gigi. I am a Ward 5

11 resident and for six-term commissioner, advJ-sory

72 neighborhood commissioner.

13 To prepare for my testimony during the
14 fatter part of 2074, I did attend one of OpC,s

15 education sessions, and r did have a meeting with
l6 PEPCO president Cooper and Vj_ce president Battl-e.
l1 I had an opportunity to review the Federal

1B Regulatory Commission's, FERC's, order authori zinq
79 this proposed merger issued on November 20, 2014,

20 and also the D.c. Attorney General's comments from
2l back in Ju1y, along with the information that I
22 obta'ned from the various meetings and sessions.
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l4
1 Though EERC authorized this proposed

2 horizontal merger, throughout this G4-page

3 document the commissionrs determination sometimes

4 requested further invofvement of the market

5 monitor, such as on the effect of horizontaf

6 competition, potential capacity, market demand

7 responses, et cetera. And I hope this will be

8 fooked at also by the Commission.

9 For the accounting component of the

10 merger, proposed merger, FERC does not permit the

11 applicants to recover any merger-relat.ed costs

72 through their transmission rates without first

13 making the required Section 205 filing and

74 receiving the authorization from FERC. And f'm

15 assuming that will also apply here.

76 EERC provided guidance to the focal pSCs

71 in their order on the potential impact of the

1B vertical competition and on the merger's

79 combination of generation and natural gas input.
20 And I'm sure you will be doing the same.

21 From the Attorney General's comments, I
22 also agree we definitely need to l_ook at the
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15
1 upgrading of the reliability and quality of

2 services, continuation of the D.C. PLUG project,
3 and arso look at research of and use of advances

4 in small grid transmissions and dlstribution

5 technologies that also do not adversely affect
6 ratepayers and is provided cost-effectively.

7 pegarding the economy of the District, I
8 see that there should be at least a $100 credit or
9 more as a benefit of the mergerr os is being

10 provided to the other states involved that are

11 within pEpCO Holdj-ngs, and a.Iso to of fer
72 additional benefits to customers and consumers

13 shou1d be looked at more closely for possible
74 increases in amounts directed to the specific
15 programs.

76 Though the apptication cites Exelon as

11 an industry l_eader in adopting renewable energy

1B technology, the application does not provide any

79 crear indication of how the proposed acquisition
20 would either hinder or advance the District's
27 qoals in this arear ds set fort.h in the Clean and

22 Affordabre Energy Act and promoting affordabre,
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th)
1 sustainabre energy resources for the District,s
2 retail electric consumers, which should be

3 clarified in your final order.

4 I,d like to speak a little bit in
5 closing on the ring financing (sic) . I,m sure

6 that Exelon- proposed measures t.o effect_ive1y

7 lnsulate pEpco from potential financial and credit
B risk of other Exer-on businesses through the ring
9 fencing will be thoroughly revi_ewed by you.

10 Though this is mainly done to protect
11 consumers for the needed, required essentiaf
12 services, this also protect.s from instability of
13 bankruptcy in the parent company resulting from
14 losses in the open market activitj-es.
15 Also included in this is the customer

76 information f would like you to look at that,
11 through the parent. company, can only use the
18 District's customersr personal information by

79 obtaining the information from pEpco through them

20 asking their customers to opt in on any program

21 that Exefon may be offeringr ds opposed to opting
22 out, for their protection of information.
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T1
1 T,et me see. Okay. There are also risks
2 regarding this open market capability. So if it,s
3 within your authority, while the Commission

4 considers within this proposal the ring fencing,
5 that pEpCO Holdings and j-ts assets also be

5 protected from the diversion of cash for other
7 potential expansion opportunities by Exelon

8 outside of the District of Columbia and that wourd

9 not be of direct benefit to the DrsLrict of
10 Columbia, and for pEpCO from belng responsible for
11 any potential_ or alleged legal activities
12 performed by the parent company, Exelon.

13 One last thing. Wit.h other _Legitlmate

14 and justified requests made to the commission to
15 i-mprove this proposed merger, I can give fult
76 support. At this time , my current support rs
71 hal-f-hearted for r feer additionar protections are
18 needed to what has been proposed to protect the
19 District's interests.

20 Thank you for providing me with this
21 opportunity.

22 CHAIRMAN KANE: Thank you very much, Ms.
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1B
1 Ransom.

2 Romai-ne Thomas ?

3 iUS . THOMAS : Chai rwoman Kane ,

4 Commissioners Fort and phi1lips, good evening. Trm

5 pleased to be before you this evening. My name is
6 Romaine Thomas. f am the chair of the D.C.

7 Commission on Aging. The legislation tasks the
8 D.C. Commission on Aging with advocating to the
9 mayor, D.c. CounciJ-, and the public on the needs

10 and concerns of the more than 100,000 individuals
11 aged 60-plus residing in the District.
12 Seniors are among the most fragile and

13 vul-nerable of our residents. The reliabirity and

L4 cost of electric service is critically important
15 to seniors. Lack of electric service, even for a

16 short period, is at best troublesome; but for
11 seniors, 'r-oss of electric service can mean ross of
1B life.

19 A few thi-ngs that we are concerned about
20 in terms of this merger that's taking place or in
27 process now is the reliabifity of electric
22 service. And we have focused on that for quite
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19
1 some ti-me here in the District, and it seems to be

2 some improvement. So we ask at this point, will
3 thls acquisition slow down these efforts that we

4 have seen underway?

5 gl_der residents of D. C. must know that
5 when the lights go off, every effort is being made

7 to get them back on quickly. Efectric outages play
B a major ror-e in the heafth and sense of werl-being
9 experienced by seniors.

10 Vrje are also concerned about the type of
11 control that Dcpsc wirr have over the large entity
72 and the impact DCPSC can have on rates, customer

13 quality, service issues, and overall l_ocal

74 regulatory affairs. This acquisition wirl make

15 Exeron one of the larqest u1-i1ity companies on the
L6 East Coast, with substantial market influence
71 stretching from illness to Maryland.

18 Apparently, under an acquisition
79 arrangement, the acquiring company will be in
20 charge of everything. If Exefon makes all key

27 company policies and decisions, what can order
22 D.C. residents expecL? Given the fact that the
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20
1 corporate headquarters wirl be located in Chicago,

2 how will the pSC provlde oversight of this
3 corporation? Exelon's answer to these questions

4 should be made a matter of record.

5 and then we are also concerned about

6 merger beneflts, and these must be tangible and

7 measurable. And we ask that the pubric service
8 Commission carefully consider the supposed public
9 benefits of this proposal. Benefits must be both

10 tangible and measurable. please do not base your

11 decisions on intangible or immeasurabl_e

72 aspirations that I understand have been claimed by

13 the applicant.

74 Another concern is performance goa1s,

15 and performance goals should be measured 1oca1ry,

76 not regionarry. The commission must ensure

71 appropriate performance goals and measures are

18 estabfished, and that penarties and fines wirl be

19 promptly imposed when performance goals are not
20 met.

27 penalties and fines should be based on

22 performance in each specific area, not in average
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271 across all service areas. Averaging performance

2 qoals across atr jurlsdictions puts D.c. residents
3 at a distinct disadvantage.

4 y1e also ask that you review what the
5 state of Maryland wilr- receive if this acquisition
5 is approved versus what D.C.

consumers wi]l receive. fs this
B equitabfe?

9 The acquisition wil_l forever change

10 D.C.'s utility, we believe, the utilities
11 landscape as we know it. And so please ensure the
12 public interest rs given the best weight it
13 deserves. please proceed only after you have

74 taken due defiberation.

15 Thank you for your time and attent.ion.
t6 Thank you.

l1 CHAIRMAN KANE: Thank you, Ms. Thomas,

18 and thank you for your service on the commission
19 on Aging.

20

2t

22

MS. THOMAS: Thank you.

CHAfRMAN KANE: Guy Durant?

MR. DURANT: Good afternoon. My name is

-
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22
1 Guy Durant, and f'm here on behalf of the

2 Brookland Sofar Coop. Solar energy and green

3 energy is very important to Ward 5 residents and

4 Brookl_and residents, and I just want to make it
5 clear that frm here to oppose the merger between

5 Exelon and pEpCO.

1 1 understand there's been some issues
8 with categori zt_nq opposition. Some people might
9 say you can tweak or fix it. f don,t think you

10 have the time or resources to fix such a bad deal
11 right now. So even if someone or even if myself
L2 say we would ,ike to see this or that, f,m still
13 opposed because tweaking or fixing at this point
14 is a litt1e too 1ate. So r don,t think that this
15 deaf can be saved. I,d like the Commission to
76 definitely oppose it.

l1 r real1y arso think that this shourd be

18 a rate case and the people's Counsef shoul_d be

19 involved. But that's a structural- issue I,fl let
20 you guys dear with. r think that having the
27 office of the people's counsel trying to represent
22 D.C. woufd have been a better way to do things,
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23
1 but you guys chose to do it differently.

2 So f respect that, but I just want you

3 to know that in future r hope this will be handled

4 a little more open, not during the holidays. I
5 sent a letter to the commission when the snowstorm

6 hit saying you should have rescheduled the hearing

7 because a lot of people that wourd have come out

8 to oppose this merger.

9 you guys went ahead anyway and you held

10 the hearings. r think that was a mistake, and you

11 should have additionar hearings, and you shourd

12 extend the time for comment. r think you actuarly
13 put people's lives at risk when you go ahead with
74 hearings during snowstorms, when senior citizens
15 and other people could slip on ice and not get

76 here to testify.

71 And so rushing this agenda is rea11y not

18 good. Rushing the merger i-s not good. And f just
19 wanted to object to that as r object to the merger

20 as wel-l.

27 So getting to the substance of why the

22 merger shoul_d be rejected, there's a lot of
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24
1 reasons- of course, the green energy initiative,

2 Lrying to make sure that commitment to sofar
3 energy is protected, that solar gardens are

4 protected. The futurer we believe, is that not

5 only will homeowners be the ones that benefit the

6 most through tax credits and other benefits for
7 sofar, but businesses.

B We have a lot of land here, and Ward 5

9 is heavily commercial. And as we start to save

10 energy, which should be the goa1, and we start to
11 make ourselves greener, we donrt want a company

72 that relies mainly on nuclear power and has a

13 history of opposing solar and opposing wind and

74 opposing green initiatives, and mainly unless

15 they own it, of course.

16 Now, if they own it, sure. They,ll make

\1 money on it. But when we own it and when we save

18 money ourselves, they're not for that because it
L9 hurts their bottom lj_ne. And of course, they,re
20 bleeding money right now, so they're going to pump

27 us dry. Maybe not now/ maybe not in the next

22 three years, but in five, 10 years, the long term.
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25
1 Their corporate culturer u,fortunately, is kind of

2 Loxrc, 1itera11y, to the D.C. residents who

3 support green energy.

4 y1e saw what happened in other nuclear

5 areas. Although we're not oursel_ves directly
5 close to a nuclear plant, I think any wind from

7 nucfear disasters as they start to cuL their
B budgets coufd affect us. Werve already had an

9 earthquake on the East coast. So r could tafk a

10 fot about nuclear, but let me focus on the sofar.
11 So as we want more businesses to go

12 solar, we want more churches to go sol-arr we want

13 more tenants to benefit, there's legisration and

74 there's laws that arrow for sorar gardens and for
15 net meteri-ng and smart metering that aIlow people

76 to benefiL.

71 In order to grow that, the incentives
18 for solar and the i-ncenti-ves for everyone to be

79 able to buy solar no matter where it is, it takes

20 cooperation from a partner on the side. pEpco has

27 been working with the government in the past and

22 with the sorar community to make sure that sofar
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1 is a priority and that we grow our solar

2 commitment.

Exelon has not shown that commitment

4 yet. So let's talk about the t.weaks. Can Exe.Ion

5 fix it? Maybe. That's a long maybe. frm going to
6 say it again. Maybe. But I'm against it because

1 I know they,re not going to.

8 go why am f saying that? you,ve heard

9 from so many people about how they've already
10 opposed sorar. solar does not seem to beneflt
11 their bottom fine. Now, if they could come out

12 with a position paper and actual_ commitments

13 showing that they're going t.o increase locaIIy
14 owned solar that they don't make a dime oh, and

15 they're going to increase it to the standards that
16 D. C. wants, that woul-d be interesting.

1,1 f haven,t heard that. f haven,t heard

18 them talk a lot of times even asking them about

19 their ringfencing, they want to claim privilege
20 and not disclose everything about how they,re
2l going to actually do their ringfencing.
22 So there's a 1ot of concerns and red
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1 flags about this merger. So I just want you to
2 commit to so]ar, open up to the Office of people,s

3 Counsel, and 1et.'s reset this. Start from

4 scratch- Extend the hearings. Give us more time.
5 And then we can do this from scratch the right
5 way. Thank you.

1 SHAIRMAN KANE: Thank you, Mr. Durant.

B I will note, because f didnrt make it clear,
9 People's Counsel is a statutory party this is

10 for everybody -- peoplers counser is a statutory
11 party in a1I of our cases. They are very much a

12 part of this case.

13 I see representatives from people,s

14 counsel who are here this everything. There,s the
15 People's CounseI, Sandra Matt.avous_Erye. They are

76 very much involved in this case.

71 MR. DURANT: WiIl you extend hearings
1B because of the snowstorm?

19 CHAIRMAN KANE: We will always take atl
20 suggestions under advisement. Thank you. But we

27 are keeping the record open.

22 Hugh youngblood? Mr. youngbtood?
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1 (No response. )

2 CHAIRMAN KANE: Not here. Anita Archie?

3 Anita Archi-e? Oh, Judi Jones, al-l- right, is
4 replacing Ms. Archie. Thank you. you can just

5 read from your copy, and then when you're

6 finished, give it to the secretary's office.
7 MS. JONES: Af1 right. Good evening,

B fadies and gentlemen. Thank you for letting me

9 testify before you this evening. My name is Judi

10 Jones. T wourd like to dedicate my public service

11 tonight to two cousins who passed away during the

12 holiday whom I dearly 1oved, Hal Williams and

13 Bryan Burwel- I .

14 I'm an ANC member of the Lamond CDC

15 board, Neighbors for Neighborhood.org, a resi-dent,

16 voter, and pEpCO customer. During my single_

71 member di-strict meetings in 2014, our community

18 reviewed aIf of our utilities. pEpCO and D.C.

79 water were accessible and approachable on a number

20 of issues and concerns, including this merger.

27 While pEpCO has its issues, the board

22 and executives, namely, Joe Rigby and Donna
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1 Cooper, are Washington, D.C. residents, voters/
2 and PEPCO customers. They rerate to our concerns

3 and are responsive to our progress in my

4 community.

5 The last three mayors promoted

6 sustainability programs and imprementations that
7 included solar panels, wind power, and green

8 roofs, none of which are Exelon's sLrong points in
9 their mi-ssion statement. Exeron's strength is

10 their verticaf and horizontal trusts.

11 They are l_oaded for bear when it comes

72 to gobbling up the competition. However, their
13 mission statement runs contrary i-o the washington,

74 D.c. sustainabirity plans and agenda. Exeron is
15 better suited to enter into areas of

16 telecommunications and naturaf gas markets more

71 than our electric utility, and that seems to be a

1B better fit for the Washington, D.C. market.

19 Eurther, if the merger is approved and

20 Washington, D.C. is the only one of the

27 surrounding states in the Northeast not to agree

22 to a rate hike or some other matter, what power
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1 wourd our public Service commission have to stand

2 up against all other staLes?

3 I like our hometown electric utility.
4 There is definitely room for improvement, but we

5 are capable of implementing those improvements and

5 bui-lding more varue in the stock for a better
7 overal_1 product for pEpCO customers, business

B partners, and sharehofders.

9 there is already competition in the

10 marketplace. Exelon is not the fit that
11 washington, D. c. is looki-ng f or in a competitlve
72 electric utility. T urge the public Service

13 Commission to use its power to say no to the

14 merger, challenge pEpCO to implement a better
15 product, challenge the city councir- and mayor to
16 make a better offer to pEpCO shareholders, and

71 make PEPCO a truly public utility, owned and

1B operated by its own residents, voLers, and

19 therefore arrow the pubric Service commission to
20 hold onto its power and use it for the betterment
2l of residents, voters, and customers. Thank you.

22 CHAIRMAN KANE: Thank you, Ms. Jones.
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1 Gene Sofon?

Z MR. SOLON: Once again, good evening,

3 Chairman Kane, Commissioners Fort and phiIlips.

4 I, Gene Solon, a Southwest D.C.

5 Someowner, now submit Formar- case 1119

5 testimony additionar to that r submitted at your

7 January 6th hearing in Anacostia and your January

I l2Lh hearlng in t.he Southwest laboratory.
9 At Lhe previous hearings, I recaf l-ed my

10 unease with thinly rationarized testimony from

11 some business and social service groups claj-ming

72 that the proposed merger would create a ,,bigger is
13 better" D.C. energy utility from which their
74 groups wourd receive greater benefits than pEpco

15 now provides.

76 I expressed my respect for the testimony
l1 of a January 5th witness who made clear that such

1B contributions do benefit a relatively small
19 percentage of D.c. residents, but that the real
20 issue is whether the proposed merger fulJ_y honors
2r D'c' government official policy affecting entire
22 citywide populations, i-ncluding the policy cal-led

(866) 448 _ DEPO
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1 Sustainable D.C., encouraging cooperative effort
2 to make our nation's airplane a model energy_

3 efficient city.

4 1 referred to testimony submitted by

5 expert consultants Chang and Hempling, whose

6 rearity-based, comprehensive, and methodorogicarly
7 sound analyses show that the proposed merger woul-d

B do more harm than good. This evening f focus upon

9 the testimony of expert. Tyler Comings, who

10 expressed serious ffaws in the methodology the
11 appricanLs used to cfaim that the proposed merger

12 would produce net job increases and other economi-c

13 benefit.

74 pSC officials, Mr. Comings, strongly_
15 worded testimony showed that for the following
16 reasons, the applicati-ons have failed to make the
71 case for the merger:

18 One, the applicants' witnesses have

19 failed to provide an unbiased, accurat.e assessment

20 of the proposed merger's impact on jobs because

2l their carculations have ignored inevitabr-e job
22 losses normafly associated with mergers, and
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1 because the appl icants ' very def inition of ,,new

2 jobs" is not the correct definition and hence

3 misleading.

n Twot the applicants' depiction of the

5 relationship between job ]-evels and reliability
6 level-s is seriously flawed.
'7 fhree, the applicants' cafculation of
B economic i_mpact is ,'grossly incompleter,, and

9 that's a quote.

10 D.C. buslnesses, social service

11 organizations, and. residents in general should

72 realize that estabfishing chicago-based Exe"r-on as

13 the merger parent company is one of the serious
74 costs we face because that places the merged

15 entity too far away geographically and otherwise

76 from our publ-ic Service Commission, from our

71 office of the people's counsel, from sustainabre
1B D.C. policy, and from the D.C. taxpayers,

19 legitimate interests.

20 A11 of us must heed attorney Hempling,s

27 rea.l-ity-based recornmendations that the psc should

22 re j ect Exe.Ion's proposed merger because ,,the
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1 benefits do not justify the costs." Sad1y, thatrs
2 the bottom line.

3 again, A, the met_hodologically sound

4 analysis by experts Chang, Hempling, and Comj-ngs

5 expose an Exel-on/pepco proposal that's too

6 vaporous,' B, r found no proof that pEpco cannot

7 thrive and become more reliable without merging

B with Exelon; and C, my research deepened my

9 concern that rate-reducing competition between

10 independent energy suppliers wlrl be constricted
11 if PEPCO is subsumed by a Chicago_based energy

72 supply and distribution giant that has acted

13 against. growth in solar and wind energy use/ and

14 that may, by nature, act to weaken D.c. citizens,
15 ability to keep loca1 energy rates affordable.
76 hle af l- must take seriously expert
71 comings' reminder that your order No. 17530 states
18 that public utility mergers "must benefit the
19 public rather than merely leaving it unharmedr,,

20 and we all must dear firmly with the unfortunate
27 reality that the Exelon/ pEpCO proposal actually
22 puts the publ_ic in harm's way. please reject it
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I Thank you.

2

3

4

5

6

1

8

9

10

11

72

13

t4

15

76

71

1B Brown?

19

20

2t

22

CHA]RMAN KANE:

Kelly Brinkley

Thank you, Mr. Solon.

(No response

CHA]RMAN KANE

(No response

CHAIRMAN KANE

(No response

CHA]RMAN KANE

(No response

CHATRMAN KANE

?

)

Michael- Sindram?

Robert Vinson Brannum?

(No response.

Lena Moffit?

Ben Springer?

Steven Moore?

David Crotts?

CHAIRMAN KANE

(No response

CHAIRMAN KANE

(No response

CHATRMAN KANE The Reverend Charles

(No response

CHAIRMAN KANE

(No response

CHA]RMAN KANE

Jermaine Brown?

Did f hear someone say
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t here? No? A11 right.

5

5 Roman.

1

oU

Pat Bahn?

(No response. )

CHAIRMAN KANE: Jesse Roman?

MR. ROMAN: Good evening. f t's .Tef f rey

CHAIRMAN KANE: Jeffrey. J-E-F-F-R-E_Y?

MR. ROMAN: Correct.

9 CHAIRMAN KANE: Thank you.

10 MR. ROMAN: r,d like to begin this
11 evening by disclosing that as of ZOl4, I was a pHf

72 employee. I am no J_onger. These words are my

13 own. However, in my time with pHI, f was privy to
74 the fact that they have a strong commitment to the

15 District of corumbia, in particular with solar
16 renewabfe energy, demand response, and energy

71 efficiency.

18 I see no reason why this would change

79 under the leadership of Exelon. As a matter of
20 fact, the leadership will rea.l_ly essentially
21 remain unchanged. As you are aware, the

22 commission of the District of corumbia wirr not
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1 lose any oversight responsibilities. Neither will
2 the Office of the people's Counsel. They are

3 statutory requirements.

4 fhe new pEpCO will be regulated in
5 really no different manner than it currently is,
6 and there wilr be no need for any new regulation;
7 as PHr is now regurated, so wirl be Exer-on. That

B will not change.

9 Most importantly, I think that there are

10 significant economies of scale that can be

11 achieved under this merger. vfith greater access

72 to resources, pEpco wirr be abre to better serve

13 its customers in times of storms and emergencies.

74 I think these are benefits that cannot go

15 unnoticed and should be recognized. Thank you.

16 CHAIRMAN KANE: Thank you, Mr. Roman.

L] Mefanie Hom?

1B

19

(No response. )

CHAIRMAN KANE: Mark Buscaino?

20 MR. BUSCAINO: Good evening. My name is
2L Mark Buscaino. r'm the executive director of
22 Casey Trees.
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1 CHAIRMAN KANE: Could you spe11 your

2 name?

3 MR. BUSCAINO: B-U-S-C-A-I-N-O.

4 CHAIRMAN KANE: Okay. Buscaino.

5 MR. BUSCAINO: Sure. Our mission is to

5 restore, enhance, and protect the tree canopy of

7 our nation,s capital. And frm here to provide

8 testimony on factor No. j .

9 In 2001, I served as Mayor Anthony

10 wi11i-ams' chief forester for the District of
11 columbia. Folrowing that, r moved on to the usDA

72 Forest Service as the nationar di-rector of the

13 Urban and Community Eorestry program, which

74 provided financial and technical support to D.c.'s
15 growing urban forestry program at the time. And

75 since 2005, r've served as executi-ve director of
11 the nonprofit, Casey Trees.

18 The transformation f've seen up cl_ose

19 and firsthand in the District, the stewardship of
20 its streetr park, and now private lot trees since

2\ 2007, realIy has been transformatlonal. With the

22 city's advances in its stewardship of trees, so
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1 followed PEPCO.

2 es ftm sure you,re aware, one of the

3 most. contentious issues in D.C. is resident

4 concerns about street tree pruning for line

5 cfearance. pEpco effectively deals with this on a

5 variety of different 1evels at this point in ti-me.

1 yirst, it coordinates its work with the

B District's Urban Forestry Administration, as you

9 probably know, the UEA, and they have instituted
10 some very creative soluLions to ongoing issues.

11 For instance, for large, high-value trees, wires

72 and poles are sometimes relocated instead of

13 cutting the tree to achieve reguired c.l-earances.

74 Growth regulators are also used to

15 reduce pruning and increase the lifespan of the

76 tree in some cases. The relationship, in fact,
l1 between PEpco and UFA has grown so seamless that
1B they now present on their work at conferences

19 across the country.

20 Second, in a majority of cases, resident
27 concerns arise because they don't understand why

22 the trees are being pruned in the first prace and
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1 because tree-trimming work can be very loud and

2 disruptive. To address these reali_ties, pEpCO is

3 aware that a little information goes a long way.

PEPCO now distributes flyers to

5 residents weeks j_n advance informing them of

6 pending line cl_earance work, and their staff of

7 professional- arborists are here to respond to and

B resol-ve resident concerns before they become

9 neighborhood revort. Casey Trees often refers

10 residents to pEpCO, and in most of the cases,

t1 those concerns are aIlayed.

l2 fn addition to these practices, over the

13 past three years casey Trees and pEpco have been

14 exploring how we can work together to help deaf

15 with the issue of tree-wire conflicts. From this
76 partnership emerged a jointly funded initiative

11 which encourages homeowners to plant trees on

1B their lots instead of underneath or near adjacent

19 power l-ines.

20 Through this program, tree-wire

2l conflicts are significantly reduced or eriminated.

22 Neighborhood tree canopy is preserved and
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1 expanded. Trees are planted in areas with more

2 avaifable soil than between the curb and the

3 sidewalk, with better chances for long-term

4 survival.

Residents are incentivized and educated

6 on how they can herp reduce tree-wire confr-icts.

7 And perhaps most important, a contentious issue is
B transformed into a posltive relationship, with

9 long-term benefits for pEpCO and the city as a

10 who1e.

11 Along with these initiatives, the

12 undergrounding program that pEpCO and the city
13 have recently embarked upon is something we fought

14 for for many years, a green or living walf

15 instalfation pEpCO is undertaking at its

L6 substation in Brookland, and other initiatives.

t1 For us at Casey Trees, that pEpCO is
1B working to maintain our tree canopy whire reducing

19 tree-wire conflicts is groundbreaking. rnstead of
20 confricts, we see an attempt at cor-faboration,

27 which has really been quite helpful to us.

22 To summarize, frve watched pEpCO
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1 firsthand make significant strides in conservi-ng

2 the District's naturar resources by instituting

3 approved practices that reduce tree-wi-re confficts
4 and engaging in common- sense programs that help

5 expand D.C.,s historic tree canopy.

6 through these actions, pEpCO is walking

7 the talk in terms of its commitment to D.c.,s tree
8 canopy. ft is our hope, therefore, that no matter

9 what occurs with this merger, that the commitment

10 that PEPCO is now showing to preserve and

11 expanding D.c.'s tree canopy wirl endure for the

72 benefit of generations to come. Thank you.

13 CHAIRMAN KANE: Thank you.

74 Tamara Wilds-Lawson?

15 MS. WILDS-LAWSON: Good evening,

75 Chairman Kane and Commj_ssioners. My name j-s

71 Tamara Wilds-Lawson, and f am the director of
18 Posse D.C. I am honored to be here to speak on

79 behalf of the posse Foundation's Washington, D.C.

20 office in support. of pEpCO and its parent company,

2I PEPCO Holdings, proposed merger with Exelon.

22 Each year pEpCOrs generous support plays
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1 an inval-uabl-e role in the criticaf work that posse

2 does in the D.C. area, and we look forward to

3 sustaining and growing this great parLnership.

4 posse is a comprehensive college

5 schol-arship program that recruits and trains

6 talented young l-eaders from urban high schoo-ls and

7 sends them in groups of 10, or what we call
8 posses, to top colleges and universities. Since

9 2004, Posse D.C. has serected 550 schofars who

10 have been awarded over $?3 million in merit-based

11 leadership scholarships.

12 Since 2012, posse D.C. has benefitted
13 from a strong partnership with pEpCO, which has

74 included sponsorship of our annuaf power of 10

15 fundraiser, hosting an institutionaf donors

76 luncheon, which is a thank-you event for our

l1 J-ongstanding corporate and foundation supporters.

18 They have provided critical DAp space.

19 DAP stands for Dynamic Assessment process. rtrs
20 how we interview young people in a group setting.
27 And they hosted us at their headquarters, which

22 meant that young people from D.C., Montgomery
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1 County Public schools, and prince Georges County

2 School_s who were nomi_nated could go to an

3 interview in a centrar rocation that was Metro-

4 accessible.

5 they were also our most recent marquee

5 2075 award ceremony sponsor at the Lincoln

7 Theatre, and that allowed us to keep the event

8 truly in the spirit of being a whofe community

9 event. And most significantly, they've hosted a

10 paid intern for us.

11 Hj-s name is Kevin Garcia, he,s a 2Ol3

12 graduate of Sewanee, the university of the South,

13 and he was an organi zationar effectiveness intern
74 at PEPCO in the summer of 20L2. Kevin is
15 currentry the director of corporate services. He

76 is gainfulty employed, and we befieve his
l1 experience at pEpCO hetped prepare him for that
18 opportunity.

79 pEpCO's financial investment and

20 generosity has made it possibte for countless

27 Posse scholars rike Kevin to thrive on our six
22 partner colrege and university campuses. Another
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1 Scholar, opeyemi Awe, started at Grinnelr corlege

2 the year our partnership with posse began. Opi is
3 currently a senior, and she is SGA president at

4 Grinnel1. She has distinguished herself as a

5 Mefron Mays undergraduate Eerrow and wirf have a

5 job waiting for her upon graduation.

1 pEpCOrs commitment to our Schofars and

B our program enabred us to provide the guidance and

9 support necessary to help Opi and Kevin succeed.

10 we were able to travel to their campuses and check

11 in with them and run our career program, which is
12 what connected Kevin to pEpCO.

13 f 'm al-so very excited to share that our

74 sister site, posse Chicago, enjoys a similarly
15 productive refationship with Exelon, which arong

16 with its foundation has been investing in posse

71 Chicago since 2009. The partnership expanded

1B substantially in 2Ol3 when Jonathan W. Thayer,

19 Exelon's cFo, chief financial officer, joined the

20 Posse chicago advisory board. Like pEpco in D.c.,
27 Exelon has also hired posse Schorars as interns,
22 hosted events for posse Chicago, and made
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1 substantial contributions each year.

2 We are so pleased that all we have grown

3 to know and l-ove about pEpco wilr remain the same,

4 and that Exel-on is committed to engaging with the

5 community in meaningful waysr ds it has done with
6 Posse in Chicago.

1 fhank you for the opportunity to share

8 our positive experiences parLnering wi_th pEpCO,

9 whose belief in our misslon enables us to continue
10 building a diverse pipefine of readers who wilr
11 sit at the tabres where decisions are made and

72 better represent the voices of a1r Americans.

13 Thank you.

74 CHAIRMAN KANE: Thank you very much, Ms.

15 Lawson.

L6 Gary Butfer?

7'l MR. BUTLER: Good af ternoon. f know I ,m

18 in the right place whenever I see my elementary

79 school princi_pa1, Ms. Thomas, here. ftrs great to
20 see her sti1l serving the community. f'm going to
27 try to be real quick, so f,m going to go through

22 what I've prepared. I just did this today.
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1 Good afternoon, Chairman Kane,

2 commissj-oner Fort, and commissioner phirrips. My

3 name is Gary Butfer. f am the ANC commissioner

4 for single-member district 7803 in Ward 1. I
5 woul-d ]ike to take this opportunity to thank the
6 commission for holding this hearing on such an

7 important matter.

8 After attending two prior meetings and

9 talking with members of my community about how

10 this merger affects us in Ward J, f have heard

11 stories, both positive and negative. f like to
72 give it to you real, the way f hear it, so

13 therefore r wourd rike to first start with the
74 positive, which is very short.

15 pEpCO helps Goodwill and a number of
76 churches with payment. These are actual community

7'l comments. you can pay monthry if you would fike
18 to spread it out throughout the course of the
19 year. I don't know what that was, but they
20 wil_l give you a couple of extra days to pay if you

2l fall behind. "Busi-ness as usuar" is the best way I
22 can relay this number of feelings that f heard



Capital Reporting Company
Formal Case No. 1119 07-20-2015

(866) 448 _ DEPO
www.CapitalReportingCompany.com @ 2015

48
1 from certain people. "pEpco keeps the lights oo,,,

2 as another resident. stated.

a Nowr on the other hand, the negative

4 comments were of concern to me as an el-ected

5 neighborhood representative. What about jobs?

6 PEPCO never hired people living in the community.

7 My PEpco birr is afr messed up. f have two other
8 energy companies on my bi1l. I thought pEpCO was

9 my provider. frm sure that has to do something

10 with all this chaos going on.

11 Therefore, with those two brief real
1'2 life exampres and comments from neighbors and just
13 speaking with people around my community, f have

14 formed my opinion. with the rong history of pEpco

15 in D.C., going back to when residents had the
76 fight over on Benning Road with the River Terrace

l1 community and the main road plan, to this massive

18 undergrounding taking that we're going through
19 now, I believe most of my neighbors and friends
20 wourd agree that pEpco and Exeron r berieve
27 that's pronounced correct for them not to have

22 an award-winning community benefits package for
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1 the residents of the District of cofumbia is
2 shameful_.

3 We li-ve in the ti-me where economic

4 development/ STEM programs, and jobs are the talk
5 of the town here in D.C., and a great number of
6 residents in Ward 7 are not afforded the

7 opportunities or access to the industry and are

8 excluded when it comes to being employed.

9 So for pEpCO and Exelon, business

10 partners in nonprofit community organizations, to
11 come before this board and to bloviate about

12 putting together an industry standard package is
13 neglectful to the people of this cit.y.
14 D.C. is unique and deserves to be

15 treated as such. we have very dlfferent issues

16 every 2 mifes in any direction. So to hear about

71 rates that can vary is very alarming to people in
18 the middle cfass. yes, we do exist.
19 So when f witness the same organizations
20 lining up to give biased praise to pEpCO and

27 Exe]on for their contributions, I have to ask

22 myself, where are the real benefits? We don,t see
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1 them and we don't feel the real benefits.

2 t hope that the public Service

3 commission denies this merger and asks pEpco and

4 Exelon to develop a better community benefits
5 package that can be measurable and one that can

5 include or have special att.ention to Ward -l

7 communities in the immediate area of the Benning

8 Road pIan.

9 Two examples, reaf quick. Coflaborate
10 with H.D. Woodson and the University of the

11 District of Columbia to provide scholarships

72 specifically geared towards fields that this new

13 company will be looklng to hire. Adopt schools

74 being proposed in the River Terrace communi_ties,

15 and provide additional STEM funds and emerging

76 language programs for schools in Ward 1.

l1 And 1astly, I would like to say I al-so

18 woufd ask you to deny this merger based on the
19 representation from pEpco, Marc Battle. At our ANC

20 commissioner meeting l_ast Thursday the 15th, he

2I came out to give an updat.e to our community on the
22 benefits of the merger.
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1 gtill to this day I don't know what the

2 benefits are. He could not elaborate the rea.I

3 benefits of this merger to my community, and my

4 community to this day stifl have questions.

5 thank you, and f apprecj_ate your time
5 and attention on this matter.

7 SHAIRMAN KANE: Thank you very much,

B Commissioner Butler.

9 Kesh Ladduwahetty?

10 MS. LADDUWAHETTY: Good evening,

11 commissloners. My name i-s Kesh Ladduwahetty and I
12 had originally signed up to testify as an

13 individual. But r wiff actua]ry be testifying on

74 behaff of an organlzation, if that,s afl- right.
15 But my testimony actually shouldnrt. take much

76 longer than Lhree minutes.

71 D.C. for Democracy is a progressive
18 organization. We have members in every ward of
19 the city. And we appreciate the opportunity to
20 weigh in on this very important issue in which our
27 members have a vital stake.

22 This merger means more to us than $50 in
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1 our pockets or thousands of dollars in charitabre

2 cont ri-butions . This decisionr we f ee1, is about

3 the energy foundation of our loca1 economy/ and

4 that has huge implications for the enti-re planet

5 and for our community.

6 We beli-eve the people of Washington,

7 D.C. have a wonderful- opportunity before us. We

B can transition from polluting energy sources to

9 cfean energy. We can transition from finite

10 energy sources to renewabfe energy. And we can

11 transition from centralized, corporate_owned

72 energy sources to decentralized, community_owned

13 energy.

74 We believe that clean, renewable,

15 community-owned energy, especially solar, offers
l6 the greatest benefits to the people of washington,

l1 D.C. in the form of 1ower energy costs, green

1B jobs, a more resilient economy, and better health
19 for people and the planet.

20 pEpCO as it is currently structured j_s

2l more consistent with this vision. Having divested
22 its energy-generating faciliti_es 15 years ago,
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1 PEPCO is now free to buy energy from any source,

2 and this independence is a good thing for the

3 District of Columbia since pEpco woufd be willing

4 to buy community-owned solar energy as long as it
5 is priced competitive.

6 But if Exe_Ion takes over pEpCO, D. C.

J residents will tie oursefves to the biqgest

B nucrear energy company in the United States. And

9 nucf ear energy, while l_ow in carbon emissions, is
10 polluting, through both mining operations that
11 extract uranlum and the radioactive waste that
72 persists for hundreds and thousands of years.

13 Nuclear energy is not renewable, relying
74 on limited sources of radioactive minerars. And

15 nuclear energy is a highly centralized industry,
76 dominated by a handfur of rarge corporations that
l1 use their resources to infr-uence public poricy to
1B their advantage.

19 To summarize, Exelon is the polar
20 opposite of the c.l-ean, renewable, community_ owned

2l energy infrastructure that we feel wilI most

22 benefit the peopre of the District of columbia.
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1 We urge you to vote for the public interest of

2 D.C. residents. Vote no to this merger. Thank

3 you.

4 CHAIRMAN KANE: Thank you very much.

5 David Owens?

5 MR . OV{ENS : Good evening, Chai rman Kane

7 and Commissioners Fort and phirlips. r,m David K.

B Owens. I'm executive vice president of business

9 operations and reguratory affairs at the Edison

10 Efectric rnstitute. EEr is the national trade

11 association for privatery owned utilities. Exefon

72 and PEPCO Holdings as well as pEpco are EEr member

13 companies.

14 I have more than 35 years of utility
15 experience, and I've been a resident of the

76 District of Columbia for over 40 years. Thus, as

11 a D.C. resident, f have a keen interest in this
18 proceedlng. you should also be aware that f am

19 the board chair of rDEA public Charter Schoor-.

20 commissioner Joanne Eort serves as the vice chair.
2l Now, you explained the seven factors
22 that are belng examined by the Commission. These
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1 factors, in my view, relate to the impact of the

2 proposed merger on rates, refiability, and clean

3 power development. Today r want to address these

4 areas in the context of distributive generation.

5 Clearly there is strong support

6 nationwide for the use of non-carbon-emitting

7 renewabfes, and util_ities are leading the

B renewable charge. But there's also a growing

9 concern about DG systems shh as customer-owned

10 wind and solar facilities. Rooftop sofar
11 facilities are probably the most dominant source

72 of distributive generation.

13 Those renewabfe t.echnologies, as we

14 know, are variabr-e technorogies. That means that
15 they don't produce efectricity when the sun isn,t
76 shining and the wi-nd isn't browing. And in order
71 to assure around-the-crock reliabirity, they need

1B to be backed up and ba]anced with non-renewabre

L9 energy power plants that are connected to the

20 electricity grid.

27 The prior speaker pointed out some of
22 the cost differentials between community-based
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1 rooftop solar, and f'11 just echo some of her

2 points. We all_ know that rooftop sol-ar is
3 probably the most expensive form of electric
4 generation, costing roughly $3.50 a watt. And we

5 afso know that commercially-based as well as

5 utility-sca1e solar facilities are much, much

7 cheaper. And f know the Commission has been very,
B very mindful of that.

9 We also know that solar facilities do

10 benefit from a broad range of tax subsidies, and

11 they also benefit from favorab1e regulatory
\2 policies. Net energy metering , for example, is
13 one of those policies.

74 We also know, too, and the Commission is
15 very mindful of this, that rooftop sol_ar

16 facilities are really beneficlal to those

71 customers who are homeowners. And again, the

1B commissioners have some sensitivity to that. And

19 they are very expensi_ve systems, ranging from 15_

20 to $20,000 a year. And again, the Commission has

27 acknowledged some of that in its recent

22 undertakings.
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1 But many advocates of rooftop sol-ar and

2 DG give you the impression that these facirities

3 do not have to depend on the grid. They

4 essentialry say that these facirities are free

5 from the grid. That's simply not true . Even a DG

6 customer such as a microgrid, which produces the

7 same exact amount of energy that they need, has to
B rely on the grid. They always remain

9 interconnected to the qrid.

10 fn evening n"rr", they rely on the grid.
11 When it rains, they rely on t.he grid. So the grid

12 is a fundamental element that needs to be

13 considered. And the grid is increasingly becoming

L4 a very mul-ti-direcLional network, and rooftop

15 solar faci-fities complicate the availability of

16 that grid.

11 So as you consider this merger and the

18 erements of the merger, r wourd strongly encourage

19 you to pay some particufar attention to the

20 enhancement of the electrj_c grid. Even though

27 rooftop solar facilities and other DG facirities
22 may say they don,t rely on the grid, in fact they
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1 require the grid and encourage the grid with
2 additional investments.

3 t also think it's very/ very important

4 to focus on the issue of power supply diversity.
5 r believe that maintaining a dlverse and fr_exibre

6 power supply is critical to a strong focal and

7 u.s. economy. rn addition to renewables, there are

B other zero-emi-tting technofogies, and one of those

9 technologies is nuclear.

10 And f believe that having this bafanced

11 portfofio is essential- to meeting clean energy

12 goals as werl as maintaining refiability. Exelon

13 has a diverse freet of renewabfe technologies and

74 base load nuclear prants that can help meet the

15 nation's environmental goals and reduce their
76 carbon footprint.

71 f only offer Germany as a key example.

1B You are aware that Germany had very aggressive

79 renewable energy goa1s. They had a strategy to
20 phase out nuclear facifities. They have very

2l aggressive fees and tariffs. And Germany kind of
22 gives us a lesson.
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1 If you look at what,s occurred 1n

2 Germany, the refiabifity has been impacted

3 adversely. The carbon footprint because they

4 don't have a very diverse power supply and they

5 moved away from nuclear, their carbon footprint

6 has been substantially increased. And the overall
7 rates to el-ectric consumers have more than

8 doubfed. So I would just encourage you, as you

9 look at these issues, that you pay some parti-cular

10 attention to what's occurring in Germany.

11 f thank you for this opportunity to be

72 with you today, and I certai_nly look forward to

13 augmenting the record with any guestions that you

74 may have of my statement. Thank you very much.

15 CHAIRMAN KANE: Thank you, Mr. Owens.

76 David Oberting?

l'l (No response. )

18 CHAIRMAN KANE: Timothy Judson?

79 MR. JUDSON: Thank you, Commissioners,

20 for the opportunity to address you again tonight.
27 My name is Tim Judson and rrm testifying on beharf
22 of the Nuclear rnformatj-on and Resource service,
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1 where I am the executive director.

NIRS is a nonprofit environmental

3 organizat.ion headquartered in Takoma park,

4 Maryland. I have l6 years experi-ence watchdogging

5 the energy and utility sectors, with a particul_ar

6 focus on merchant nuclear power generators and

7 utility restructuring.

I would like to review the risks D.C.

residents face as a result of Exe1on's

10 proposed acquisition of pEpCo and to underrine the

11 harms that are likely to result.

\2 On a general 1evel, the proposal

13 provides no materiaf benefit to D.c. residents and

74 ratepayers. It exposes pEpCO ratepayers to the

15 risk of steep commodity price and./or utility rate

76 escalation. And it has the potentiar to undermine

l1 ot.her environmentar and public poticy objectives,

18 including greenhouse gas reductions and

19 sustainable energy goals. In short, it does not

20 meet the public interest standard for approvar in
27 this case. And D.C. deserves a better utility

22 than PEPCO, but Exeron woufd actually be worse.
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1 gxelon is pursuing the pEpCO takeover

2 for one reason and one reason only, to offl_oad the

3 risk from its failing nuclear power business. As

4 a result, Exelon's proposal is inimical to the

5 pubric interest and poses murtipre risks to pEpco

6 ratepayers.

7 This is evident from the basic structure
B of the deal, which involves the following: a

9 purchase price of $1.3 billion above pEpCO,s

10 market price or market value; $3.5 billion in debt

11 financing; and over $z bilrion in "future equity
72 i-ssuances, " which are risky financiar mechanisms

13 that are more commonly used in private equity
l4 transacti-ons.

15 Exefon is financi-ng only about a billion
76 dollars, Iess than 15 percent, through

l1 unencumbered cash from safes of assets. That

18 means Exe]-on wirr need to derive enough revenue

79 from PEPCO to pay off nearly $5. g billion in
20 financing costs, eguivalent to taking on debt in
2l the amount of roughly $3,000 per pEpCO customer

22 plus financing costs.
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As a result, Exelon will need to derj_ve

2 nearly 60 ti-mes more in earnings from the average

3 PEPCO ratepayer than it is offering in $50 one_

4 time credits toward their birrs. That is to say

5 that in exchange for a $50 credit towards each

5 customer's bi11, Exel-on needs to d.erive $3,000 per

7 customer above the cost of operating the utility.
B In addition, Exelon has stated that as a

9 result of acquiring pEpCO, it wil_l be able to
10 guarantee that alr of its annual shareholder

11 dividends wilr be paid out of revenues from its
1'2 utility businesses. That means Exeron's regulated
13 utility customers wirl be responsibre for 100

14 percent of sharehor-der dividends even though they

15 would only represent G5 percent of the

16 corporation's business .

11 That is, Exelon's utility customers will
18 be responsible for paying a 50 percent greater
79 share of dividends than pEpco represents. This

20 speaks to both the heavy financial risks Exeron

27 faces in i-ts merchant generation business and the

22 company's strategy to offload that risk onto its
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1 utility customers. fn liqht of that, Exelonrs

2 proposed three-year rate freeze provides rittle

3 reassurance against steep rate hikes in years 4,

4 5, and beyond.

5 gssentially, Exelon is saying that it
6 cannot guarantee sharehor-ders any profits from

7 generatlng electricity and must do so on the backs

B of captive ratepayers. While that business

9 strategy might be enough to shore up investor

10 confidence for t.he moment, it will not last long

11 if Exeron does not restore its generation business

12 to profitability.

13 As I have testified previously, that
l4 means Exelon must afso increase the whoresale

15 pri-ce of electricity, in particurar for its freet
76 of 23 aging nuc]ear reactors. About one-quarter

71 of its reactors are unprofitabre as a resurt of
1B rising operational costs in excess of market

19 electricity prices.

20 Exelon is not abfe to divest its nucl_ear

27 plants because of this problem. No one would buy

22 them. Previous nucfear plant spinoffs have faited
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1 to receive approval, and retiring the reactors
2 early courd entail 1- to $z bil-tion in additional
3 liabilities for decommissioning.

4 ilhe best option for Exefon is to raise
5 the price it has paid for electricity from its
5 nuclear power plants. But that is the worst

7 option for pEpCO ratepayers. That is also the

B basis for Exelon's opposition to renewable energy/

9 efficiency, and distributed generatj_on.

10 Exelon relies on the market price
11 volatility of natural gas generation to ensure the

12 profitability of its nuclear reactors. Exelon does

13 not critic'ze natural gas generation. But the

l4 growth of wind, so1ar, and energy efficiency,
15 which are rapidly becoming the lowest cost energy

l6 sources, will likely resul-t in stable electricity
11 prices in the rong term with 1itt1e volatiJ-ity at
18 fower rates than most nuclear power plants can

79 operate at prof itabJ-y.

20 As a resul_t of the pEpCO takeover,
27 Exelon would obtain an unprecedented level of
22 market contror- and politicar infr-uence over power
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1 markets j-n the D.C. and Maryland electricity

2 system. It would become the largest utility in
3 the country, with 10 mirrlon ratepayers ar1 within
4 a si-ngle elect.ricity market.

5 pEpCO's independent voice within the pJM

6 energy market would be rost, and Exeron wourd have

7 the single largest share of both the distribution,
B utility, and wholesale markets. rt would enable

9 Exelon to manipufate market prices to its
10 advantage welr beyond the jurisdiction of the

11 DCPSC to regulate.

12 For these reasons, NIRS bel-ieves the

13 Exefon/ pEpCO proposal is not in the publi_c

14 interest, and we urge the Commissj-on to reject it.
15 Thank you very much.

76 CHAIRMAN KANE: Thank you, Mr. Judson.

71 Jacques Kapuscinskl?

18 MR. KApUSCINSKI: Good evening, and

19 thank you for the opportunity to testify. My name

20 is Jacques Kapuscinski. I have been a D.C.

27 resident for 25 years in Ward 3. And I am afso
22 the co-lead of the ward 3 sor-a coop, which has fed
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1 to 56 homes having rooftop solar.

2 Solar and wind power are in the public

3 interest, especially for our childrenr ds they are

4 essentially to surviving climate change. Exelon's

5 cEo is on record for saying that he would seek to

5 eliminate subsidi-es for renewabre energy, and has

J a history of opposing renewable projects in a

B number of states in the Midwest and the East

9 Coast, whire nuclear receives massive subsidies.
10 Exelon's opposition to rooftop solar
11 violates my rights in my community to have control
12 of our power sources to combat clj_mate change.

13 Merging with a utility whose goal_ is to limit
74 which energy sources our homeowners and buslnesses

15 can purchase their energy from suppresses

76 competition, which is not in the public interest.
11 This is in violation of criterias No. 1, 6, and j

18 that the commission has identified for the pubric
79 interest. factors.

20 Second, Exe1on's nuclear fl-eet cannot

27 compete against natural gas and a growing

22 renewabf e market. Exel-on's nuc.r-ear fl-eet is in
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1 trouble and is looking for a healthy D.C. market

2 t-o pass its costs onto. pEpCO does not produce

3 power. It buys and sells power and is obligated
4 to find power at the lowest possible price.

5 Axelon is one of the largest generators

6 of nuc]ear power in the country. rt seeks to serf
7 power at the highest possible price to maximize

B its profits for its shareholders. Thusr we have a

9 conffict of interest here.

10 It is not in the public interest to have

11 a merger with nucr-ear conglomerate whose business

12 model is running expensive and aging plants since

13 markets favor the lowest-cost energy sources.

74 This proposed merger is in direct conflict with
15 PEPCors public interest obligation to buy power at
16 the lowest possible price, and does not meet

71 criterias 1 and 6 that the Commission has

1 B identi fied .

19 Finally, Exelon in its filing claims

20 that it wilI separate the decommissioning cost
2l because of the ringfence provision. However, it,s
22 my understanding that this provision is only for
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1 five years, and therefore ratepayers coul-d be

2 liable.

3 fhere are too many poorly understood

4 risks that need further study for this. r'd ri-ke

5 to point out that 1n 2013, the Nuclear Reguratory

5 commission caught Exelon for providing incomplete

1 information regarding its contribution to the

B federal nuclear fund to pay for decommissioning

9 costs for 72 nucr-ear power plants over a period of
10 several years.

11 Exelon's fack of transparency and the

12 fact it has been accused of not contributing to
13 the nuclear trust fund shows it is not operating
\4 in good faith and in the public interest. ff the

15 merger were approved, D.C. ratepayers coufd be

t6 liable to pay more money into this fund.

11 The costs to decommission the plant can

18 run anywhere from $500 mil_lion to a billion,
19 according to the Bulr-etin of Atomic Scientists.
20 Exeron wifl fikery pressure this psc to raise our

27 prices to maintain profj-ts for their shareholders,
22 as the cost to our sharehor-ders and their nucfear
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1 fleet decommissioning will be cutting into those

2 profits.

3 fn sunimary, Exelon,s over-reliance on

4 expensive nuclear power which cannot compete in
5 the market, along with their business model to

5 limit competition, is not in the public interest.

7 Therefore, the Commission shourd fofrow its own

B criteria and reject this merger. Thank you.

9 CHAIRMAN KANE: Thank you.

10 Lori Kaplan?

11 MS. KAPLAN: Good evening. My name is
72 Lori Kaplan. r'm president and cEo of the Latin
13 American youth center. f want to thank you for
L4 this opportunity to testify tonight.

15 The youth Centerrs mission is to empower

16 a diverse population of young people to achieve a

11 successful transition to adulthood through

1B multicuftural-, comprehensive, and innovative
19 programs that address youth's soci_a1, academic,

20 and career needs.

21, For 45 years the Latin American youth

22 center has been committed to transforming the
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1 lives of low income young people and their

2 famifies - we offer mul-ti-service, comprehensive,

3 and bilingual- enrichment, prevention, and

4 intervention programs and opportunities in

5 education, workforce readiness, housing, community

5 building, mental health, and more to over 4,000

7 young people.

Our organizaLion, like others here

9 tonight, depends upon the generous support of

10 companies like pEpco to enable us to serve our

11 area youth and families. That,s part of the

72 reason we welcome the commitments Exefon has made

13 to exceed pEpCO's charitable giving in the

14 District for the next 10 years and to maintaining

15 their longstanding history of partnerships.

76 To give you some sense of the difference

11 our organi-zation can make as a resuft of corporate

18 contributions that we recei_ve, f,d fike to telt
\9 you just a couple of brief stori-es. I think about

20 Vj-ctor, who grew up 1n our foster care system.

2\ Today he's working on his masters degree in
22 education. Or Monica, a young mom, who came to us
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t homeless, who today owns her own apartment and has

2 a great job at Macy,s. I think about Max, who was

3 abandoned by his mother, joined a gangr wds in

4 youth detention, and today is in community corlege

5 after having received his GED.

6 We focus heavily on job training for

7 youth, and we understand the desperate need there

8 is to create good, living wage jobs. Thatrs why we

9 are preased to see Exelon's commitment to working

10 with diverse suppliers, and we welcome the

11 opportunity to have a positive conversation with
1,2 them regarding our job placement programs for

13 young people.

74 The Latin American youth Center believes
15 that t.heir commitment to of fer jobs to young

16 people in our community will add to the value of

l1 their coming to the Dlstrict of cotumbra. Despite

18 great wealth, there is tremend.ous need in our

79 community.

20 We look forward to working with Exel-on

21 to help serve our young people in new ways and new

22 opportunities. Thank you very much.
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1

2 Kaplan.

3

4

5

CHAIRMAN KANE: Thank you very much, Ms.

Maurice V[alker ?

(No response. )

CHAIRMAN KANE: Jeff Margrave (sic)?

6 MR. HARGRAVE: Good evening,

7 Commissioners. ft's actually Jeff Hargrave, with

B an H.

CHAIRMAN KANE: Hargrave, with an H.

10 Thank you.

11 MR. HARGRAVE: I,m here with a couple of

12 dif f erent hats on. I'm representj-ng the

13 Presidentrs Roundtable as well as Associated

14 Bui-lders and contractors and Associated General

15 Contractors. f 'm thei-r current chair.

16 CHAIRMAN KANE: We have you down on the

11 list as from Mahogany, Incorporated?

18 MR. HARGRAVE: Correct. f'm afso

19 president of Mahogany Construction, a firm based

20 on Maryrand. And we also have a firm here in D.c.

27 So thank you again for the opportunity to come

22 before you tonight.
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1 Basically, f just want to talk about

2 some personal experiences that I've had with

3 Exelon in Maryland. Irve been in business for

4 over 23 years and trying to represent the minority

5 community in the right way and do the right thing

5 as far as getting work.

7 And I can say that BG&E/ our parent

8 company in Maryland, wds actually a firm that we

9 tried to work with. And I mean we took 23 years

10 to try to work with BG&E and was unable to break

11 in. Sort of the old boy network you know,

12 wetve got our contractors.

13 While I can say i-hat with Exelon coming

74 to Maryland, it's basically opened up a whole new

15 avenue of opportunities for minority businesses, r

16 can speak for that personally myself as weII as

71 others who have benefitted from Exelon coming to

1B Maryland.

19 fn addition, they have a program cal_led

20 Eocus 25 where they actually invest in minority

2l businesses and help capacity growth. So f can

22 trury say that they are committed to the minority
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1 community, and as a BG&E holder, fly bilt still

2 comes the same way. I see no difference.

3 I only see it being stronger and better
4 for the minority community because they are

5 committed. I mean, it really takes an

6 organization that's committed from the t.op down to
7 make things happen. you can have people in the

8 middle trying to fight and get progress with

9 minority businesses. But unress it comes from the

10 top, it just doesn't happen.

11 And I can say that Exefon is truly

72 committed to growing minority businesses. Theyrre

13 truly committed to working with the community. r

14 can say I,ve been to golf tournaments where

15 they've sponsored golf tournaments. f mean,

16 they're truly invo-lved in Maryrand, spend a rot of
71 money to help peopte and different organizations.

18 So I can only think that it would make

19 PEPCO stronger and a better energy company. So I
20 do support your I would hope that you would

2L support this merger. And thank you very much.

22 CHAfRMAN KANE: Thank you, Mr. Hargrave.
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1 pandir Wright?

2 (No response. )

3 CHAIRMAN KANE: Andrea Rosen? Oh, is
4 this Ms. Wright? Okay. I see you there. That,s

5 all right. Right there, yes.

6 MS. WRIGHT: At1 right. I am pandit

7 Vfright. f 'm the president of the Boys and Gi_rts

8 Clubs of Greater washington, which is a post that
9 r've held for five years, and prior to that r was

10 on the board. And 
'm 

here representing the fact
11 that we do support this merger of pEpCO and

12 Exel-on.

13 The mission of the Boys and Girts Clubs

14 it is a r2}-year-old direct services provider
15 to young people is to enable afl young people,

76 especially those who need us most to reach their
l1 fu11 potentiar as productive, caringr responsible
1B citizens.

19 And I would say that pEpCO has been all
20 in with us on this mission, and we are thrifl_ed
27 that Exelon has promised us the same l-evel __ in
22 fact, more support. And we know that Exelon
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t has a relationship with the Boys and Girls Clubs

2 Ln Chicagor so we fee_I that itrs not an empty

3 promise.

4 I woul-d say that pEpCO is one of those

5 kinds of organj-zations that walks the talk. They

5 have been committed to us in the sense of they

7 provide volunteers. f have 12 sites, four of them

8 in the District of Cofumbia, and my headquarters

9 of fice and cf ub is on Benning Road in Vilard '1 
,

10 which is near their facility.

11 They have sent engineers who come over

12 and work with our young people who talk about

13 possible career opportunlties. They provide

l4 physical space for activitles for our kj_ds, our

15 teens, our boards. And most recently, they have

76 partnered in providing us a really innovati-ve srEM

11 programming opportunity, which kids are meeting

18 once a week.

19 And they can do it at any time they want

20 to because it's online. But we,re doing

2l activitles that are around urban energy and urban

22 j-nfrastructure. This is invaluabl-e for the young
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1 people that we serve because many times they're

2 ftying to supplement what is being offered in

3 schools and at home.

4 So when we're talking about career

5 growth, we're talking about exposure to those who

6 may not have it. I think that pEpCO is doing a

7 great ;ob for us with that.

8 Again, f think this is positive

9 leadership. It,s our organi zation's belief that

10 this merger will not only continue but deepen a

11 community-facing stance in every way, from

72 business practices to phiranthropic and investment

13 policies. So we rook forward to many successfur-

74 years of partnership with the Exelon family of
15 companies. And thank you for this opportunity.

16 CHAIRMAN KANE: Thank you, Ms. Wright.

77 Andrea Rosen?

18 MS. ROSEN: Good evening, Chairwoman

19 Kane and Commissioners. Thank you for the

20 opportunity to testify against the Exelon takeover

2l of PEPCO. My name is Andrea Rosen and ilm a ward

22 4 resident -
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1 As the owner of nuclear reactors

2 referred to by Crain's Chicago Business as

3 Exef on's aJ-batross, Exelon is interested j-n

4 PEPCO's ratepayers as a source of income to

5 subsidize the risky nuclear power sj-de of its

6 business. Exelon thus has no incentive to attain

7 competitive rates for its customers. Acquiring

B PEPCO furthers Exelon's goa1s, but who else is

9 served?

10 At the first hearing held by the pSC,

11 I observed that the supporters of

12 Exelon's takeover of pEpCO fall into three

13 categories:

74 Business lobbyists, Iike the D.C.

15 Chamber of Commerce, whose job it is to defend

16 what are perceived to be businessesr best

71 interests, that is, what will maximize corporate

1B profit and sharehorder benefits in the short-term,.

19 Minority small- business owners who receive special

20 benefits from pEpco and who have been promised

27 even greater benefits from its successor; and

22 Three, representatives of nonprofits who have
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1 received philanthropic largesse from pEpco and who

2 have been promised continued corporate support

3 from its successor. Do supporters know that

4 Exelon's promises have expiration dates? Exelon's

5 share price has fall_en 60 percent since ZOOT. How

5 much lift can PEPCO provide?

PEPCO customers are to be shielded from

B the costs of decommissioning and cleaning up

9 nuclear reactor sites for a mere five years.

10 Exelon has only committed to continue pEpCO

11 philanthropy for 10 years.

72 In any case, to approved the Exelon

13 takeover on the basis of the perks that Exelon

14 will bestow on these special interests wourd be to

15 endorse the tail wagging the dog. And we do have

76 a dog in this fiqht. We live on planet Earth.

l1 Last Friday, NASA announced that 2Ol4

18 was the warmest year in 135 years of measuring

79 globar temperatures. Recognition of the fact of

20 our fast-changing cfimate has motivated many

27 washingtonians to take steps to shift their energy

22 needs to c.l-ean renewable sources.
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Thus the proliferation of so.l-ar roofs

2 and coops, and the move by retail_ customers to

3 choose electricity generated by wind and other

4 renewable power sources over coaf.

5 The future of a habitabl-e planet depends

6 on a rapid shift away from ExeJ-on's centralized

7 energy mode1, refiant on aging, dangerous nuclear

I power reactors as well as allied coal- and gas-

9 fired el-ectricity plants toward communit.y-

10 generated power from renewable sources.

11 As much as PEPCO's executive officers

72 and other shareholders may wish to cash in by

13 getting out of the power distribution business, it

14 turns out that the majority of us, and the cl-imate

15 as well, wouJ_d continue to benefit from the

L6 flexibility that the current model provides.

71 There is simply no reason for us to

18 choose to submlt to a distant master whose

19 business model depends upon thwarting our city's

20 green trajectory. I hope that in its

2t deliberations, the pSC will focus on whether a

22 sweetheart deal between two corporations wirl-
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1 benefit residents of the District, the Mid-

2 ALIantic region and beyond, particularly in the

3 long term.

4 Please remember that t.here's a public

5 good to be served by our public utilities, and

5 Exefon is bad for D.C. Thank you.

CHAIRMAN KANE: Thank you, Ms. Rosen.

Sharon Anderson?

9 US. ANDERSON: Good evening, Chairman

10 Kane, commissioners Eort and phirlips. My name is
11 sharon Anderson, f'm a resident in ward 3 of the

12 District of columbia, and r would like to speak in
13 support of the proposed minute.

14 There are three primary reasons that I'm
15 supportive. I believe that by combining

l6 resources, we can benefit from shared information

71 on best practices, emerging technologies,

1B rel-iabirity of service, et cetera. f berieve that
79 having ready access to the experience of other

20 utifities in other areas of the country wlII

27 strengthen the services being provided to us.

22 This will be herpfur in areas such as renewabr-e
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1 energy.

2 Number two, PEPCO will continue as a

3 locaf institution which is regulated 1ocal1y. The

4 oversiqht currently provided by vou, the pubfic

5 Service Commission, and by the people,s Counsel_

6 will not change, and that. oversight has served us

7 weff. And the company will remain responsible to

B us as l-ocaI residents.

9 Three, the current pEpCO leadership has

10 demonstrated a strong commitment to belng a good

11 corporate citizen in the District of Co1umbia.

12 PEPCo has shown its engagement in our community in

13 numerous ways actively supporting local

l4 charities, engaging with the l-ocaf business

15 community, and being involved with focal- and

75 regional efforts to strengthen our community, such

11 as Leadership Greater Washington.

18 I believe this merger provides an

79 opportunity for the residents of the District of

20 Col-umbia to benefit from the combined resources of

2L these entities without losing rocal reguration and

22 invofvement. Thank you for the opportunity to
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1 speak to you.

CHAIRMAN KANE: Thank you, Ms. Anderson.

Ruth Caplan?

MS. CAPLAN: Thank you for this

5 opportunity. I'm speaking as an individual from

5 Ward 3.

I came to Washington, D.C. in l9B2 to

8 lobby against tax subsidies for nucrear and coal

9 plants. I had l_earned that without acceferated

10 depreciation and shortened tax 1ives, nuclear

11 plants woufd not be economical, and that

72 legisl-ation was pending to extend these tax

13 benefits.

74 Up on the shores of Lake Ontario, our

15 smafl citizens group had defeated plans for three

76 nucl-ear plants and saved ratepayers untold

71 billions of dorlars. Even back in the mid-l91os,

18 we knew that wind, solar, and energy efficiency

79 were better deals for ratepayers and the

20 environment.

27 Fast forward to today. The D.C.

22 government has been promoting sustainable D.c. To
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1 date the initiatives have been far from earth_

2 shattering, but f have much hope that great

3 strides lay ahead of us. This will only be

4 possible if the pEpCO/Exelon merger is not. all-owed

5 to go forward. The D.c. pubric Service commissi_on

5 must come out unequivocalry in opposition to this
7 merger, and here's why.

Eirst, D.C. must not be shackled with
9 the al-batross of Exeron's aging nucfear prants. r

10 know youtve heard this already. They are not

11 economical to run and are increasingry susceptible
72 to accidents as the pipes and reactors age. The

13 Pubric Service Commission's hands wilr be tied as

74 ratepayers wil-I be forced t.o pay the costs for
15 t.hese aging plants.

t6 Second, D.C. government and residents

L1 will have their ability to move toward an energy_

1B efficient sorar future brocked by Exeron, which

19 will exercise its monopoly contror as the largest
20 utility in the nation. For instance, Exelon has

27 been a leading opponent of the federal production

22 tax credit for wind power. Maybe this is why my
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1 efectric rates for 100 percent wind through

2 Washington Gas Energy Services have risen by 33

3 percent in the last three years. I was really
4 shocked.

5 and here's what we can expect from

6 Exelon and pEpCO service territory. In 2074,

7 Exelon used the threat of nucrear prant crosures

B to kill a strong renewabfe energy bilr in rr]inois
9 by arguing that wind power is the primary reason

10 that several of its fllinois reactors are

11 uneconomical.

72 At the federal level, Exelon is
13 successfully tobbying EpA to affow a subsidy of $o

74 per megawatt hour to save the 6 percent of nucrear

15 capacity it believes is at risk of cfosure

76 that's 5700 megawatts -- totaling $210 mirrion a

71 year. That money coufd build enough wind power,

1B completely unsubsidized, to reply any at_risk
19 nuclear generation within 10 years. We have to
20 think about these numbers.

27 Exelon has petitioned the New york

22 Public Service commission for above-market rates
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1 for the Ginna Nucfear plant on Lake ontario, which

2 would cost ratepayers an additiona] $111 mirrion a

3 year. f have to sdy, thank goodness we prevented

4 three more nuclear plants from being built on Lake

5 Ontario just down the shorefine from Ginna.

6 t used to have to speak to the press

7 when Ginna was having an accident. Thev'd cal-] me

8 up and say, ',Ruth, what do you have to say?" And

9 I I d call- Union of Concerned Scientists and f'd

10 find out because it was a pressured water reactor,

11 not a boil-ing water reactor, what it meant to have

12 that accident. r know these nucrear reactors

13 pretty wef l_.

14 What happened to the idea of least cost

15 energy planning which was getting tracn before the

16 deregulation tsunami hit this country? And we're

71 glad you're stil1 here as regulators. Why are we

18 looking at the free market for renewabr-es and

79 socialism for nuclear plants?

20 f f Exelon is al-f owed to merge with
27 PEPCO/ it wirl- be the largest efectric utility in
22 the nation. Monopoly control with its
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1 stranglehold on ratepayers and policy-makers is

2 noL in the interest of ratepayers, taxpayers, or

3 the District of Columbia.

So to conclude, to achleve Sustainable

5 D.C. goals in any meaningful wdy, we must have

6 more direct control on our energy future. This

7 will be impossible with monopoly control_ by

8 Exelon. The Dcpsc must. serve the people and our

9 future and not approve the merger. We hope thatrs
10 what you'11 do. Thank you very much.

11 CHAIRMAN KANE: Thank you, Ms. Kaplan.

L2 Lenwood Johnson?

13

74

1trJ-J

76

t1

1B

19 MR. ERANCO: Good evening and thank you

20 for the opportunity to testify at today's hearing.

27 My name is Jeff Eranco and r serve as the vice
22 president and executive director of City year

(No response. )

CHAIRMAN KANE

(No response

CHAIRMAN KANE

(No response

CHAIRMAN KANE

Michefle Boyd?

Jim Driscoll?

Jeffrey Eranco?
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1 Washington, D.C. I'm here to testify on behalf of

2 Lhe merger between PEPCO PHI and Exel_on and to

3 attest to PEPCO's reputation as a valued corporate

4 citizen in our community. City year Washington,

5 D.C. gives its fulI support to the proposed

5 merger.

City Year is an education-focused

B nonprofit organization that works to end the hiqh

9 school dropout crisis. We deploy Americorps

10 volunteers between the ages of li and 24 years old

11 to high-need urban schools, where they serve ful_I-

72 time as tutors/mentors to off-track students to

13 implement what we call Whole School, Whole Child,

74 which is a program that supports students who are

15 at risk of dropping out in attendance, behavior,

L6 and course performance.

\1 Today Washington, D.C. has over 158 City

1B Year Americorps members serving 5600 students in

t9 13 D.C. public schools. City year Washington,

20 D.C. could not help keep 5500 students in schoo1

2l and on track to succeed without the support of

22 corporate champions like pEpCO.
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1 fn addition to financial investments in

2 our program, PEPCO employees routinely rolI up

3 their sl-eeves to vofunteer to help City year

4 achieve its mission. For example, pEpCO Holdi-ngs'

5 vice president of performance management and

6 support services, Charles Dickerson, serves on our

7 board of directors.

I PEPCO Holdings vice president of

9 corporate citizenship and social responsibility,

10 Debbi Jarvis/ serves as the chair of our host

11 committee for our 2014 gala, helping us to raise

12 the money we need for our operations.

13 Most recently, pEpCO Holdings general

l4 counsel, Kevin Ft-Lzgerald, served on the host

15 committee for a legal community breakfast

76 fundraiser in November. Al-f of these examples

l1 illustrate how PEPCO is so much more than a

18 corporate funder. They are true partners in our

19 community, helping us to achieve our mission.

20 PEPCO leverages its people to do the

27 most good in the community as possibl.. Through

22 their support of City year and other education-
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1 focused nonprofits like ours, PEPCO has

2 demonstrated a deep commitment to the students in

3 the District, and I'm confident that through the

4 merger the company wj-f I contj_nue their active

5 philanthropy. City Year Washington, D.C. gives

6 its full support to the merger. Thank you.

1 CHAIRMAN KANE: Thank you.

B Robert Malson?

9 MR. MALSON: Good evening, Chairman

10 Kane, Commissioner Fort, Commi-ssioner phillips.

11 My name is Robert Malson. I,m the president of

12 the District of Cofumbia Hospital Association. I

13 appreciate the opportunlty to present testimony on

14 behalf of our hospitals regarding the proposed

15 merger of PEPCO Holdings, incorporated and Exelon.

76 DCHA is a nonprofit organi zaLt_on with 16

71 member hospitals and 32 associate members whose

1B mission is to provide leadership in improving

19 healthcare in the District of Columbia. DCHA

20 members employ approximatel-y 26,000 individuals

27 who are on the front l-ines for delivering quality

22 healthcare and responding to any medical emergency
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1 in D.C.

2 f'm here tonight to express our support

3 for the proposed merger. We believe that this

4 merger, should it be approved, will provide the

5 District of Columbia with significant benefits,

5 including increased rel_iability, which is

7 portfolio paramount importance to the District's

B heafthcare facilities.

9 I believe that this merger presents the

10 best opportunity to move the District's electric

11 infrastructure forward, buirding on the important

12 work PEPCO has already provided to improve

13 customer satisfaction and reliability.

74 With regard to affordability, DCHA

15 believes Exelon's commitment to ensuring

76 affordabl-e and sustainabl-e energy is a clear

71 benefit to residents and businesses. vile berieve

1B that the Public service Commission of the District

L9 of columbia will be abl-e to ensure that Exelon and

20 PEPCO are held accountabl_e for meeting their

2L commitments in the merger proposal as well as

22 PEPCOTs previous commitments to the Districtrs
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1 power consumers.

Further, we bel-ieve the Commission will

3 be able to regulate the utility effectively and

4 protect customers from any unjustifiable rate

5 increases.

Finally, DCHA supports the proposed

7 merger because we believe Exefon wil-I continue

B PEPCO's signifi-cant community investments. fn

9 addition to PEPCO's continued committee

10 involvement, Exefon has committed to allocating

11 $fa milfion to the D.C. customer investment fund,

72 which will allow the Commission to make

13 investments in bilt credits, Iow income

74 assistance, and energy efficiency programs. These

15 investments are incredibly important for our

l6 residents, especially for those in need.

t1 I thank you very much for allowing me to

1B comment on this proposed merger, and we support

19 it. Thank you very much.

20 CHAIRMAN KANE: Thank you, Mr. Mafson.

2l Michaef Bodaken?

22 MR. BODAKEN: Good even j-ng,

(866) 448 - DEPO
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1 Commissj-oners and thank you for the opportunity to

2 speak to you about the upcoming merger. My name

3 is Michael Bodaken. f'm head of the National

4 Housing Trust, a nonprofit l_ocated here in D.C.,

5 and we have not received any donations from pEpCO,

5 and probably after this testimony I dontt think we

7 wilI.

8 The trust is a national nonprofit

9 dedicated to making sure that }ong-term renters

10 get their fair share of both affordable housing

11 and energy efficiency resources. As I testified

72 the first time I met wi_th your we are one of the

13 largest landfords in the District.

14 We own about a thousand apartments in 15

15 multi-famity bulldings across the District of

16 Cofumbia. The average income of the people we

71 serve is around $25,000 annually. Our annual

18 PEPCO utility bitl i_s $330, 000 . Tonj-ght myseJ_f and

19 a few residents are here to talk about the

20 proposed merger.

27 The merger, as currentl_y proposed, falls

22 far short of meeting the public interest standard
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1 that you've set. The principal faillng of this

2 merger is there is nothing in it for customers.

3 The $50 amount that's bei-ng of fered to customers,

4 as you know, is one- fourth that was of fered i-n

5 BG&E.

5 Now, pEpCO has come forth and said we

7 are not getting the same savings that we received

B when we did BG&E. That's a whol-e different

9 matter. You canrt rea11y compare the two. Thatrs

10 what they say.

11 Wel_I, you have a witness, or Maryland

12 has a witness, that says that actually they're

13 right. The synergies are 12 times what in fact

74 PEPCO is saying. So if we really look at the

15 synergies of this and look at the consumer costs

16 from the investment fundr we shoufd not be talking
71 about $50. vfe shouldn't even be talking about

18 $200, which is the number proposed, but a far
79 larger amount.

20 And we are in settlement discussions,

27 and we keep bringing this up, and itrs amazing to

22 me alr of us in the settr-ement discussions are
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1 united on this point, and yet we have heard

2 nothing from the company about it. And I'm just

3 mystified that the company can come forward with

4 you with a straight face and not have something

5 for low-income customers here in the District that
5 is meaningful.

7 So why shoutd the merger be approved? It
B seems to us that one of two things have to be

9 shown. They have to assure you that the rates
10 aren't going to change, but they also have to

11 assure you that there's going to be something in
12 the public interest. And in t.his case, TB percent

13 of fow-income peopre in the District are renters.
14 You can't touch low-income people in the

15 District without touching fow-income renters. or

16 another way to say it is you can't rea1ly touch

71 across a broad spectrum of low-income people

18 wlthout touching renters. The two ways to serve

19 those people is to give them a refund r or to
20 provide energy efficiency investments, or both.

27 And you have witnesses that show how important

22 investments are as well as rebates.
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1 That was the approach the Maryland

2 Pubric Service commission took when alrocating the

3 customer investment fund from the merger of Exelon

4 and BG&E, and I urge you to follow it here again.

5 Your sister commission did the same; I urge you to
5 foflow it.

1 Civen the high percentage of multi-

B family housing in the District, the high

9 percentage of renters, and. the hiqh percentage of

10 low-income rentersr orl page 16 of our testimony we

11 talk about the need for 919 million to go to

72 energy efficiency investment.s. They,ve offered a

13 mere $15 milfion total as opposed to what is
l4 real-ly needed.

15 fnvesting in multi-family energy

76 efficiency wilI preserve affordabl_e housing, part

71 of our trust, part of our mission; protect

1B vulnerable residential households; preserve

19 environmental quality,. and be in the public

20 interest.

27 f want to use the remainder of my time

22 to talk about something that r think is important.
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1 Therers been a lot of discussion tonight and at
2 the previous hearing about how solar is not

3 that there's this straw man, that we,re pretending

4 we're going to use sol_ar instead of the grid.
5 t'm not saying that. f'lf teII you

5 that. r think that the grid is essentiar. But we

7 just put solar on 10 buildings in Washington,

B D. C. , low-income buildings. We're about to put

9 sofar on another buir-dingr do 11th building. And

10 if there wasn,t net meteringr we coufdn,t have

11 done that.

72 Now, f honestly don't know about the

13 sofar advocacy that,s going on. f mean, f know

14 who they are and I think they,re qreat people.

15 But r think for there to be this assertion that
76 somehow row-i-ncome people who are asserting sofar
71 are just homeowners who want to get what they want

1B is real1y ignoring the fact that low_income

19 renters are also benefitting.

20 We've lowered our costs in those 10

2L buildings by something like Jared, how much

22 is Jared here? what percentage have we rowered
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1 our cost.s in those 10 buildJ_ngs as a result of

2 sofar?

3 MR. LANGE: It's fair to say 50 percent

4 of our common area.

5 MR. BODAKEN: Fifty percent of our

6 common area costs. Thatts Jared Lange, who ran

7 the proj ect for us .

So I just think it's important, as we

9 think about these things, to just balance it. Note

10 everyone is talking in their self- interest,

11 inc1uding me. But itrs from a matter of public

72 interest, it seems to me, and it,s a difficult

13 decision. frm glad I don't I don't envy you

74 your job.

15 But f appreciate you taking the time

76 tonight to listen to the low-income renters. Thank

71 you.

18 CHAIRMAN KANE: Thank you, Mr. Bodaken.

19 Vfendy Hursey? Ms. Hursey?

20 MR. BODAKEN: She's going to be

2\ testifying for her. Ms. Hursey couldn,t be here

22 tonightr so Betty Fl_uker Betty FIuker, F-L-U-K_
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1 E-R, from R Street Apartments.

CHAIRMAN KANE: E-L-U-K-E-R, from R

3 Street, in place of Galen?

4 MR. BODAKEN: Right. They're both

5 National Housing Trust residents.

5

7 Yes.

CHAIRMAN KANE: R Street Apartments.

MR. BODAKEN: Wendy had to feave. I'm

9 sorry.

10 CHAfRMAN KANE: That,s okay.

11 Ms . Fl_uker ? Good evening .

12 MS. ELUKER: Good evening. I see f have

13 someone with my name up there, Betty Ann. Mine is
1'4 Betty Ann Ff uker. But r come this eveni-ng because

15 I am very concerned about Exel-on. And the reason

16 why is I just want to tell you a little bit
17 about me and my family.

18 f've been here over 50 years in the

79 washington metropolitan area. f've been in the

20 Nationar Housing Trust for about 20 years. And r

27 have five children. I raised them alone.

ZZ Now, PEPCO they helped me so much in the
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1 energy program. I thank God for that. I am an

2 evangelist, a minister, and what I want to say to

3 that is our people here on R Street where I 1ive,

4 they are struggling. They are l_rying to make it

5 with things because there are a rot of low-income

5 people there.

7 And my business is low-income because my

8 ministry I do a ministry on R Street myself,

9 giving away food, clothing. And I raised my

10 children where they had to use hand- me-downs and

11 all to get to where they are now.

t2 But f want you to know that now I have a

13 son who teaches at yal-e college rn connecticut.

14 He teaches music. He graduated from Duke

15 Ellington School of the Arts. I have another

76 daughter who is a schoolteacher in Maryland. She

71 teaches second grade.

18 f have a son who manages a Giant Food.

19 Hers been work for Giant ever since he we11, he

20 started out bagging groceries. He's been working

27 there ever since then. They kept him on, sent him

22 to schoof, learned him how to do all the different
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1 things. He's still there.

2 And you know, I can't thank anybody but

3 God for what he's done for me and my family. But

4 you know, there are families who may not be as

5 fortunate as f am in getting things done for their

6 children and for their famifies.
'l There are a lot of senior citizens who

B can't do things for themselves. Their bills are

9 so hiqh, they have to penny-pinch. f've heard.

10 people say they have to cut their medicine in hal-f

11 so they can pay a biII. I think that's

12 ridiculous. That's rldiculous.

13 So untif this Exefon f need to face

74 them. f mean, is it possible that they are going

15 to be abfe to come to a -- b,e at a place or a

76 meeting so we can talk with them? That's what I

11 want to know because f have somethinq I want to

18 say when that time comes.

19 Because we can't go on like this. VrIe're

20 bringing people in to take over things, but are

21 they going to do the right thing? That's it right

22 there. See, I,m a praying woman/ and I know what
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1 God said in His word. I'm not here to preach, but

2 I' m just telling you that I know what it's 1lke.

3 I know what it's about.

4 t come through the Martin Luther King

5 stage of the marching and afl- of that down in

6 Alabama, where I came from. I came here with

7 nothing on my back but_ the clothes f had on my

8 back. That,s what. I came here with, and a brown

9 paper bag. That's what I came to D.C.

10 with. But God has blessed me.

11 But you know, I want Him to bl_ess

72 everybody that need it. And they have to have

13 help. You know, God have people right here on

74 this earth who can help these people to do what

15 they need to do. But we,re not going Lo have

76 anyone coming in and taking away what shoufd be

71 given to our people. And that's al1 people, dny

18 people that's groing through and need help. They

19 need that he1p. They don't need it to be taken

20 away from them.

2l So if it's any way possible that we can

22 tal-k to Exelon, I want to do it. Thank you very
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1 much.

2 CHAIRMAN KANE: Thank you. Thank you,

3 Ms. Eluker.

(Applause)

CHAIRMAN KANE: Laura Levison?

MS . LEVISON: I can't bel-ieve I have to

7 foIIow a minister.

(Laughter. )

9 US. LEVISON: Good evening. My name is
10 Laura Levi-son. f can't match that eloquence. But

11 as a 3O-year D.C. resident, pEpCO ratepayer, and

72 sustainable energy advocate, I oppose the merger

13 of Exelon and pEpCO for three main reasons, and

74 those are affordability, reliability, and

15 sustainabi 1i ty .

76 FirsL, affordability. Exel-on's business

11 model is to profit through the sale of

1B electricity. That's fine, but Exelon is heaviJ_y

19 invested in aging nuclear power plants. These

20 plants are not cost-competitive with naturar gas

2I plants, and they wiIl become increasingly costly
22 as they age.
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Exelon will do everything it can to

2 recover the costs of running and decommissioning

3 these pfants from ratepayers rather than from

4 shareholders. And it seems to me that $14 million

5 for a consumer investment fund is a pretty smafl_

5 bene f i t . Puny, g j-ven the s j- ze of the company .

Second, reliabllity. f'm one of pEpCO's

8 luckier customers since the power lines are

9 underground in my neighborhood. But there's

10 clearly a great need for improvement in

11 rel-iability. The office of the people's counser

72 has pointed out that Exelon's initial projections

13 indicate that it wirl not meet the commission's

14 refiability standards. That doesnrt seem to me to

15 be acceptable. We need a specific and bindi-ng

16 commitment to do better than pEpco has currently
71 committed to do.

18 Third, sustainability. D. C. has

19 committed to obtaining at l-east 20 percent of our

20 electriclty from renewable sources by 2020, and

2I the Sustainabfe D.C. plan has set a goal of 50

22 percent renewable electricity and 50 percent
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1 improvements in energy efficiency by 2032. These

2 are essential goals to reduce air pollution,

3 improve public hearth, and prevent cr-imate change.

4 txelon doesnrt have a good incentive to

5 do that since they make money by sel1ing power.

6 And Exelon, as we've heard already, is a commltted

7 opponent of incentives for renewable energy. Just

B a web search of Exeron and prc finds their action
9 alert online with their opposition. They fight

10 renewabl-e energy at the state level, and they

11 fight it at the federar revef. rn the rong run,

72 they wifl lose. But it may be too late to stop

13 cf imat.e change.

74 D.C. needs a corporate partner that is
15 forward-1ooking, and that's not Exefon. And I'm
16 going to go take fessons from Betty Ann on how to
77 do my statement. Thank you.

18 (Laughter. )

79 CHAIRMAN KANE: Thank you. Thank you,

20 Ms. Levison.

21 Matt Grason?

22 MR. GRASON: Hello. My name is Matt
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1 Grason, and I am a D.C. resident since 2000. I

2 come here today to present testimony as a private

3 citizen in opposition to the applicati-on of Exelon

4 to merge with pEpCO.

5 As others have testified, the proposed

5 Exelon merger would increase rates for residents,

7 decrease reriability, and shift decision-making

8 further out of the hands of D.C. residents.

9 Exelon's customer investment fund and charltab]e

10 contributlons would onry provi-de a small_ and most

11 short-term benefit, greatly outweighed by higher

72 electricitv rates.

13 *^-a is of greatest concern to me is the

74 fact that if Exelon takes over pEpco, renewable

15 energy development in Washington, D.C. wilf

16 effectively stop. Climate change poses an

11 enormous threat. to D.C. residents and people

1B worldwide.

19 Fossil fuel companies and governments

20 hofd in reserve five times more fossil_ fuefs than

27 are needed to warm the planet wel-l beyond the 2

22 degrees celsius that is the grobal warming fimit
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1 that international policy-makers and scientists

2 have set.

The PubIic Service Commission, our other

4 elected offici-aIs, and District residents afl know

5 weff that we need to deploy clean, non-polluting

5 energy sources rapidly in the next decade to avoid

J catastrophic climate change.

Because nucl-ear power plants take more

9 than a decade to build and because the damage

10 caused by too-frequent nuclear power accidents is

11 so great, nuclear power is not a viable,

72 reasonable, or safe solution to the cl-imate change

13 crisis.

L4 Through its D.C. Climate Action plan,

15 the Sustainab1e D.C. initiative, and the support

76 of the PSC, the District has mad.e admirable

11 progress in adopting and deploying clean renewable

18 energy. With the passage of the Community

79 Renewable Energy Act, nearly atl residents have

20 the opportunity to invest in local_ solar energy

21 projects and cut their el_ectricity bilIs whlle

22 supporting l_ocal_ jobs.
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As Exelon's aim and intent is to sell_

2 power from its aging nucl-ear power plants, it has

3 every incentive to bfock the District's progress

4 towards a renewable energy system. Exefon is a

5 leading opponent of the federal- production tax

6 credit, one of the few meager subsidies that the

7 wind power sector receives in the U.S. fn other

B jurisdictions, Exelon has demonstrated its active

9 opposi-tion to renewable energy and incentives for

10 renewables.

11 Given that the District and its

72 residents are committed to taking action to

13 prevent the worst possible impacts of climate

74 change, it woufd not be in our interest for Exelon

15 to merge with PEPCO. Thank you for the

76 opportunity to testify.

11 CHAIRMAN KANE: Thank you, Mr. Grason.

18 Randal peterson?

19 MR. PETERSON: Good evening, Chairwoman

20 Kane, Commissioner Eort, and Commissioner

27 Phillips. My name is Randy peterson. I'm the

22 president of McKissack & McKissack, a nationa.I
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1 architecture and engineering design firm based

2 here in Washlngton, D.C. I stand here before you

3 this evening in support of the merger of Exelon

4 and PEPCO.

As a local- resident, consumer, and

5 businessman that has worked for Exelon and its

1 affiliate compani_es, I view this issue from

B different perspectives. From a business

9 perspective, our firm has enjoyed a positive

10 working relationship with Exelon and ComEd in

11 chicago, and most recentry with BG&E in Baltimore.

1,2 As a minority woman-owned firm, we have

13 experienced Exelonrs commitment to the success of

\4 minority-owned businesses.

15 Through our working experiences/ we have

16 come to know Exeron as a company that respects and

l1 vafues its business partners. rt's understandable

18 why this merger is endorsed by the business

19 community, including a couple business

20 organizatj-ons our firm belongs to, the Eederaf

2l city council and the Greater washington Board of

22 Trade.
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I rel-ocated to D.C. last year from San

2 Diego. I have experlenced my first summer with

3 more heat and humidity than f am accustomed to. I

4 am now living through my first D.C. winter. I

5 shared with some friends last week that I wal-ked

5 to work f or the f i-rst ti_me in the snow.

fn San Di-ego, 75 and sunny all year

8 round means if the power goes out, you go surfing.
o

10

(Laughter. )

MR. PETERSON: Here, I clearly

11 understand it is a whole different l_evel of

12 concern. That concern at times can be life or

13 death if the power goes out.

74 My refationship with ExeIon, my

15 experience with Exelon, is such that they are a

76 committed company. They are committed to

11 increasing the reliability. They are committed

1B and they are concerned about the consumers and the

79 residents.

20 They have gone so far as to offer to pay

2I penalties should they fall short of their targets,

22 and they have set these targets of reliability at
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1 a high standard. My busj_ness experience with

2 Exeron makes me believe they wirr be successfuf in

3 achieving their targets.

4 As a new fu1l-time resident, it is

5 important for me to understand how issues rike

6 this merger will affect me personally. Being new

7 to this area, I am relatively objective since I

8 don't have historical references to infr-uence my

9 opinion.

10 The best way for me to gain perspective

11 and to better understand issues is to ask others.
12 I did that during the mayoral election, and I

13 found the best way is asking new friends, business

\4 associates, people that live in the same apartment

15 building that I live in.

16 f've done the same thing with this as f
71 prepared to come here this evening and in looking
18 at this issue over really the past eight to 10

79 months. what r have found in my conversations

20 with others is a l_evel- of support, a level of
2l looking at Exelon as a company they think may in
22 fact bring more reliabillty to the services that
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1 people have experienced here.

2 I'm certain that D.C. residents and

3 consumers witl benefit through the educational

4 outreach programs that Exelon has sponsored. I
5 know Exeron has sponsored the insufation of so.rar

6 panels on schools. I know my experience from

7 other locations prior to this, I was the

8 president and CEo of a firm that had t2 offlces in
9 multiple states, and f've fived in muftiple states

10 and worked in multiple states.

11 My understanding of Exelon, my

72 experiences in alt those, is that Exefon has done

13 a great job with respect to 1ooking out for the

l4 reliability of its systems, the instarlations, and

15 r know in recent instances looking at sustainable
76 energy.

71 I appreciate the time you afforded me

18 and others to speak this eveni-ng about the very
19 positive experiences that r have with Exelon, and

20 I encourage you to support the merger of Exelon

2l and PEPCO as f believe, in the long run, it wilt
22 be in the best interests of the rocar residents,



Capital Reporting Company
Formal Case No. 1119 01-20-2015

(866) 448 _ DEPO
www.CapitalReportingCompany.com @ 2015

113
1 businesses, and our commun j-ty. Thank you.

2 CHAIRMAN KANE: Thank you, Mr. peterson

3 John Capozzi?

4 UR. CApOZZI: Good evening,

5 commissi-oners. r 'm John Capozzi. r l-ive in ward

5 1 in Hillcrest, and f wanted to come before you

7 again tonight. f appreciate the opportunity to

8 come again. I was at the first hearing, and I've
9 actually attended alt the heari-ngs at this time.

10 And f wanted to first thank you for the

11 opportunity to have the community come out agai-n

\2 and state their feelings about the merger. And I
13 think rtve learned one thing tonight as werf as

14 with the other hearings, that pEpCO is a great

15 corporate ci ti- zen .

76 Theytve done a terrific job in the

71 community. So when f hear the Urban League, the

1B Salvation Army, City year, the Boys and Girl_s

19 CIub, LAYC, and others I mean, these are groups

20 that f support myself. And I'm just really glad

2L to see PEpCO has been supporting them so

22 forthrightry. And actuarly, r'rr be sending some
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1 more organizations t.o them based on the fact that
2 Lhey 've been supportinq these because therers

3 plenty of need here in the community.

4 But I hope that doesn't infl_uence in
5 terms of the actuaf feelings in terms of the

6 merger because the fact is that if you're

J receiving money from an organization rike this, r

B think that's something that needs to be taken into
9 consideration. And obviously, they've promised

10 that in the future.

11 But if pEpCO doesn't merge with Exelon,

72 c.l-earf y they'11 be continuing their community

13 work, which is what f support. And as a

74 shareholder in the company/ r'm proud to hear that
15 that's what theyrve been doi-ng.

76 I know that the fact that the company

L] was trading at about $20 or $2r a share when the

18 $2'1 a share was offered was something people are

19 excited about as sharehorders. But r feel that,
20 first of a1I, the merger is not in our best

2l interests as residents here in the District.
22 And also, the fact is that there are
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1 severaf other companies interested in buying pEpco

2 that have a better corporate record. And r think

3 that that's something that needs to be considered

4 as well.

5 There are plenty of suitors for pEpCO,

6 and f think that thatrs something that, when you

7 reject the merger, you,re not going to have to
8 worry that someone efse will- be out there

9 interested in buying the company and hopefully

10 doing more for the community and meeting the

11 standard that you guys have set in terms of the

12 kind of benefits that they would want to have.

13 Now, we 've ta]ked a lot about

74 reliability here tonight, and r know that al-so the

15 People's counsef has rejected the fact that Exelon

76 has said that reliabirity is going to be i-ncreased

71 because, frankly, pEpCO has done a good job in
1B increasing the refj-ability.

19 f've been to the stockholder meetings.

20 frve heard the reports on this. I feel

2l comfortabfe that they've done a good job with
22 t.hat, and f don't feel the merger is necessary to
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1 move in that direction.

2 Then finally, I heard a former employee

3 talk about how the solar commitment would remain

4 unchanged. We1l, having met with Chairman Riqby

5 personally and many members of Exelon's

6 Ieadership, Charles Dickerson and others, they

7 have made a good commitment to solar in this

8 community and r want them to continue to do that.

9 But when I read a quote from one of the

10 lobbyists from Exelon from Aprir of 2074, which is

11 not that long d9o, they're going after the federar

72 credit for wind and solar. And the quote is,

13 "'This year it,s the wind industry, ' said Joseph

74 Dominguez, Exelon's Vp of public policy and

15 regulatory affairs. rNext year it,s the solar

16 industry. ' "

71 So I don't want anybody to be confused

18 about Exefon's commitment to solar or wind. If
79 they own it, they seem to be very happy with it.

20 But the idea of promoting it in the future for our

27 country and for the District doesn't seem a hiqh

22 priority for them, is all.
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1 So anyway, I want to thank you for the

2 opportunity to testify. I also want to mention

3 the ring, the idea that there's a financial ri-ng

4 around the District for five years about

5 decommissioning these nuclear plants.

6 Well, clearly if they were going to

7 decommission the plant in four years from now,

8 they would have set it for four years. But

9 instead, they set it for five years so that they

10 know that after that time they can decommission

11 those plants. Our financial rlng will_ have

12 disappeared at that ti_me.

13 And then the ratepayers of the District

14 wou]d be flable for thatr ds wefl as all the other

15 ratepayers that Exe1on has. And that's not

16 something I'm looking forward to, whether it's as

l1 a stockholder or as a resident. Thank you very

1B much.

19 CHAIRMAN KANE: Thank you, Mr. Capozzi.

20 Nicole Steele?

27 MS. STEELE: Good evening. Thank you,

22 commissioners and commission staff, for providing
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1 this opportuni-ty to share public comment tonight.

2 My name is Nicole Steefe. I am the executive

3 director of GRID Alternatives Mid-At1antic.

4 GRID Alternatives is a nonprofit solar

5 installer that excfusively serves l_ow- income

5 communities across the country, including in

7 Washington, D.C. Our mission is to make solar

B accessible to everyone while offerlnq valuable job

9 training opportunities.

10 In September 2074, GRID Al_ternatives

11 Mid-Atf antic opened its doors in V{ashington , D.C. ,

72 and GRrD ultimately made this decision to open its

13 tenth office in D.c. based on local sor-ar poticies

74 and the growing solar industry.

15 As experts in low-income solar policy

76 and workforce development models, GRID can offer

11 unique insight on the proposed Exelon and pEpCO

1B Hordlngs merger. GRrD Al-ternatives is concerned

19 that the current proposal does not meet public

20 interest and offers several suggestions to ensure

2l that the public interest is protected.

22 Our first concern is the effect of the
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1 merger on ratepayers and the Districtrs economy.

2 GRID is concerned that the proposed merger does

3 not ensure that low-income customers will be

4 protected from rate increases or have ample

5 programmatic funds dedicated to assist row-income

5 families in minimrzinq their energy bilrs through

7 solar or energy efficiency.

GRID is also concerned that the

9 District's economy will be at risk. The local-

10 sol-ar economy employs more than g00 people at over

11 a hundred solar-rerated companies and is rapidly

72 growing. Absent commitments to solar policies and

13 grid infrastructure that facilitate sofar

14 competition within utility operations, the merger

15 is not in the pubtic interest.

76 These first two concerns dovetail with

l1 our review of the merger,s effect on the

18 conservation of naturaf resources and the

19 preservation of environmental quality. D.C. has

20 enacted numerous sofar policies with the intent to

2l conserve and protect the environment.

22 The District's government agencies have
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1 invested greatly in the development of solar

2 programs, incl_uding programs directed at serving

3 low-income communities. The proposed merger does

4 not demonstrate a commitment to advancing these

5 pol-icies and the programs to meet environmental

6 goa1s.

7 So from GRfD's experience from working

8 in eight states outsi_de of D.C., we know it is

9 essential to have strong utirity partners in order

10 to advance public policy goa1s. GRrD Alternatlves

11 befieves there are actions that the merged utility

12 can take to be a strong partner and advance the

13 public interest to protect taxpayers, secure the

14 District's economy, and ensure environmental

15 quality.

16 First, the merged utility must maintain

l1 net metering for distributed energy technologies.

1B Net metering enables customers to be protected

19 from rate increases and allows solar adopters to

20 be compensated for the energy that they produce.

27 This is especially important for low-i-ncome

22 customers who are disproportionately impacted by
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2 clean energy technofogies and the businesses that

3 promote D.C. sustainability goals.

4 Second, the merger must ensure community

5 solar programs are supported. Community sol-ar

6 facilitates access to solar for al1 customers,

7 i-ncruding low-income customers that are likery to

B be renters. Like net metering, community solar

9 provides ratepayer protection, supports the

10 District's economy and promotes environmental

11 preservation, and allows wider access to clean

72 energy.

13 Thi-rd, the merged utility shoul_d have

l4 dedicated department.al resources to process

15 interconnection applications for solar distributed

l6 generation. The applicati-on process shoul_d be

71 streamli_ned, transparent, and timely. This will

1B prot.ect the sol_ar economy by ensuring the

79 Dlstrict's solar business can operate efficientry.

20 Eourth, the merger proposal should

27 contribute more to the consumer investment fund.

22 The District's commitment to sustainability

(866) 448 - DEPO
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1 warrants a consumer investment fund that meets or

2 exceeds si_mil_ar funds. These funds shoul-d be

3 directed at solar and energy efficiency programs

4 for fow-income customers to reduce their ongoing

5 utility payments.

5 pifth and lastly, the merger

7 proposal should commit to additional funding to

8 workforce development programs. Job trainlng

9 programs shoul-d target r-ow-income communities

10 where the need for higher-paying skilred jobs is
11 most needed. According to the sofar Foundation,s

72 recently released annual jobs report, t.his

13 investment wirl greatly support the District's

14 economy as the solar industry added over 31,000

15 jobs across the U.S. in 2Ol4 afone and plans to

76 add another 36,000 jobs in 2OlS.

71 So with commitments to these proposed

1B solutions, GRrD Arternatives berieves that the

79 merger will better serve the pubric interest and

20 our mission to bring the benefits of clean,

21 renewable energy to 1ow-income communities in
22 washington, D.C- vfithout these commitments, thls
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1 merger could be devastating to the homeowners we

2 serve, our overalr mission, and our business model

3 in D.C.

And I certainly appreciate this

5 opportunity for GRID Alternatives to offer

5 comments to the Commissioners tonight, so thank

7 you very much.

CHAIRMAN KANE: Thank you very much, Ms.

9 Steele.

10 Ken Williams ?

1 1 MR . K . VII LL IAMS : Go od even ing,

72 Chairwoman Kane, Commissioner Fort, and

13 Commissioner phirlips. My name is Ken wiffiams.
74 In the chief executive officer and founder of

15 Allied Telecom Group.

t6 Headquartered here in D.C., AIlied

l1 Terecom is a telecommunicat.ions carrier licensed
18 by this commission and severar other stages in the

19 Mid-AtIantlc region. My company provides ul-tra_

20 reliable broadband internet connectivity, voice,
2\ and cloud communication services to D.C.

22 businesses and organizations throughout the Mid-
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1 Atlantic and Northeast region. I,m a native

2 Washingtonian and current Ward 2 resident.

Irm here tonight to testify in support

4 of the merger between pEpco and Exelon. r believe

5 the combination of these two companies will

5 strengthen the community and benefit local

J residents.

8 fhe number one priority of a utility

9 company is to provide safe, affordabfe, and

10 reriable services to its customers. Having worked

11 wlth PEPCO on a variety of projects, I know that

12 reliability is their top priorlty and something

13 that the company has devoted tremendous effort rn

l4 recent times towards.

15 My company, Allied Telecom, has been a

16 leading provider of reliabfe and cost- effecti-ve

71 broadband telecom services since the mid-'90s.

1B UtilizLnq both advanced fiber optics and

19 innovative services over existing copper wires,

20 Aflied has been very successful- at delivering

27 reliable services to D.C.

22 businesses.
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1 With many businesses migrating their
2 critical business functions to the cIoud,

3 reriability is paramount to their operations. This

4 kind of telecom advancement woufd not be possible
5 without reliable power from pEpCO.

6 additionally, just as pEpCO understands

7 the importance of retiability to area businesses,

8 so too does Exel-on. In addition to providing

9 servj-ces to here in the Di-strict, my company also
10 serves clients in Bartimore and philadelphia. rn

11 both cities, Exeron has been a strong partner for
72 A1lied by providing reliabl_e service, and f ,m

13 confident the same wirr occur here 1n the District
14 as a result of this merger.

15 Beyond the reliability benefits of this
16 merger which wir-r provide to both rocar businesses

11 and consumers, f al-so want to take a moment to
18 discuss pEpCO's long-term support of an

19 organization that's very important to me.

20 f serve as chairman of the board of
27 Mentors, Inc., a nonprofit organization here in
22 D.c. that pairs D.c. pubric high schoor- students
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1 and charter school students with cari-ng adult

2 mentors. Founded in 7981 by a rocal parent and

3 school principal, Mentors taps into a large pool

4 of hiqhry educated professionafs here in D.c. and

5 around the area to help and prepare students for
5 college and professional careers.

7 Like so many other nonprofit

8 organizations in Washington, Mentors, Inc.

9 relies on pEpCO,s long-term record of
10 charitable giving. Over the last 10 years/

11 Mentors, fnc. has benefitted from pEpCO by

72 providing mentor volunteers and financial support

13 so we can provide these mentor opportunlties to
74 D. C. students.

15 I am pleased to know that support will
76 conti-nue under ExeJ_on, as the company has

71 committed to maintaining pEpCO,s 2013 level of
18 charitable giving every year for the next decade.

19 As a proud product of the D.c. public hiqh schoof

20 system, f know that this is very important to the

2l support of our students.

22 fn closing, Commissioners, I want to
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1 thank you for the time that you,re dedicating to

2 the discussion of this very important issue, and

3 Irm confident that once you've reviewed the

4 details, you will approve this merger as it truly

5 is in the best interest of D.C. residents. Thank

5 you.

1 CHAIRMAN KANE: Thank you, Mr. Wi1liams

8 Doyle Mitchetl?

9 MR. MITCHELL: Good evening,

10 commissioner Kane and commissioners phillips and

11 Eort, staff of the public service commission. My

72 name is B. Doyle Mitchell, Jr., and I'm president

13 and CEO of fndustriaf Bank in Washington, D.C.

74 Industrial Bank began at the corner of

15 11th and u street in 7934, and today we are still

76 headquartered in Washington, D.C. Today

77 fndustrial Bank continues to be a strong partner

1B for small and large businesses, homeowners,

19 personal customers in the Washi-ngton, D.C.

20 community, and we're one of the largest African

27 American-owned and operated banks in the united

22 States.
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1 The purpose of my testimony is to

2 provide support for the merger of Exel-on

3 Corporati-on and PEPCO. pEpCO has been in D. C.

for a 1ong, long time and has been known

5 as an exemplary corporate citizen with its

5 charitable and community activities. Many of the

1 organizations that have testified tonight about

8 receiving support from them f'm very familiar

9 with.

10 I a.l-so recently fearned that Exef on was

11 named as one of the top 40 best companies for

12 diversity by Black Enterprise Magazine, a

13 pubJ-ication that r have a lot of respect for and

14 the great family that runs it. r befieve this is

15 their fifth time in six years the company has been

16 sel-ected of its diversity incr-usion perf ormance in

71 four areas employee base, senj-or management,

1B board of directors, and supplier diversity.

79 Like pEpCO and Exelon, Industrial Bank

20 is customer-focused. we depend on our customers,

21 and they in turn depend on us. Our customers

22 depend on us to be strong for their banking needs

(866) 448 _ DEPO
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1 and safe for their hard-earned dollars.

Many of our customers are small and

3 loca1 busi-nesses. Therefore, it's great to rearn

4 that PEPCO and Exe1on have partnered with the

5 District in a blllion-doffar undergrounding

5 project to improve local infrastructure to better

7 serve the stakeholders in Washington, D.C. We

B trust that many of these doflars will go to small

9 and focaf businesses.

10 Improvements like smart grid technology

11 and burying power lines wiff enhance overall

72 reliability, which is important for us and for

13 local and sma_ll business customers.

14 Lastly, it's been projected that the

15 merger has an economic value of nearly $100

76 mlrlion or more and will- create 900 to 1300 new

11 jobs. Jobs mean a whole lot to our customers.

1B These economic business, new job growth,

19 continuance of l-ocal presence and control of the

20 PubIic Service Commission, and the combined

27 resources of two industry leaders, will be of
22 benefit for the District, 1ts residents, and
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1 community.

2 Thank you for the opportunity to present

3 this statement of support for the merger.

CHAIRMAN KANE: Thank you, Mr. Mitchetl_.

David Goldblatt?

6 MR. GOLDBLATT: Good evening,

7 Commissioners. I am David Goldblatt, a D.C.

8 resident, Ward 5 homeowner, and a D.C. business

9 owner.

10 The merger of Exelon and pEpCO has the

11 potentiaf to provide substantial benefits to the

72 District, incl-uding a positlve impact on service,

13 quality, j obs / our communi-ty, and the city

t4 environment, both physical and economic.

-1 5 There i-s no doubt. D.C. will be better

16 off by giving pEpCO more resources this merger

L] provides. V{ith our infrastructure becoming such a

18 major part of the political- and economic debate in
19 D.c., we need to make sure that Exelon and pEpco

20 wilf work with D.C., and frm sure they will.

27 Their undergrounding and smart grid work is just

22 one step in improving the infrast.ructure, and.
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1 PEPCO wiIl continue to do activi_ties like this

2 after the merger.

I think t.hat when we look at this with

4 better service for both residents and businesses,

5 continued growth and reliability and i_nvestment, I

5 see it as your jobs to be the checks and balances,

7 to make sure that they control_ rates. But the

8 investment we've heard just today in the

9 community, what pEpCO does in the community, is as

10 important after the merger as it is today, and I

11 believe it's going to continue.

t2 So I fully support the application, and

13 I thank you for your time.

l4 CHAIRMAN KANE: Thank you, Mr.

15 Gofdblatt.

76 Schroeder Strivling?

l1 (No response. )

18

t9

CHAIRMAN KANE: Antonio Francis?

MR. ERANCIS: Good evening, Chairman

20 Kane, Commissioner Fort, and Commissioner

27 Phillips. My name is Antonio Erancis. I'm the

22 co-owner and director of operations for VoIt
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1 Energy. Volt Energy is a renewable energy

2 development firm that builds, operates, and

3 maintains state of the art renewable energy

4 systems for commercial, government, nonprofit., and

5 educational institutions.

At its heart, Volt Energy's mission is

7 to solve the world,s energy problems by

8 accelerating the adoption of renewable energy. f'm

t here tonight to offer my testimony in support of a

10 proposed merger between pEpCO and Exelon.

11 VoIt Energy has worked with pEpCO on

72 various projects throughout the cj_ty, and in each

13 instance we were impressed by the company,s

74 willingness to support renewable energy efforts.

15 We anticipate this Ievel of support following

76 PEPCO's merger with Exelon.

71 One of Volt Energy's recent projects was

1B an instal-fation of sorar panels at Frorida Avenue

19 Baptist Church. As a result of this project, a

20 10-kilowatt solar system, Florida Avenue Baptist

2l church became the flrst African American church in

22 the District of Co1umbia to be powered by solar
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1 energy. Now, as a boost to its existing PEPCO

2 electricity service, the church generates its own

3 electricity at a significant cost savings and

4 reduces its carbon footprint.

5 PEPCO was a partner to both Volt Energy

6 and the church during the project, and has offered

7 similar support with respect to a number of VoIt

B Energy projects. PEPCO's commitment to helping

9 businesses and indi-viduals in the District of

10 Columbia that want to pursue renewabfe energy is

11 important as we fook forward to the future of

12 energy production in thls country.

13 As f consider this merger, I know we can

74 expect the same kind of commitment from Exelon, a

15 company that has had major investments in solar

76 energy such as tin230- megawatt Antelope Valley

11 SoIar Ranch in Southern Catifornia, and Exel-on's

18 urban solar project on the south side of Chicago.

79 Throughout its history, Vott Energy has

20 maintained a strong business refationship with

27 PEPCOT s local Ieaders . Executives, management,

22 and staff are accessible and willing to work with
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1 Volt Energy as we assist local_ businesses

2 interested in pursuing renewabl_e energy.

3 PEPCOIs executives and staff have also

4 been very active and supportive with AABE, the

5 Association of American BIacks in Energy, both

5 locally and nationally. It is because of Volt

7 Energy's history with pEpco that ilm encouraged to

B know locaf leadership wilf remain in place after

9 the merger is complete. As a resident and

10 business owner, it is important to me that the

11 members of our local community fead our local

12 utility.

13 I want to also speak with you tonight as

74 a District resident and pEpco customer who fooks

15 forward to additional reliability i-mprovement.s

75 that will occur forlowing this merger. pEpco has

L1 made significant progress these last few years in

1B improving reliabirity for District residents, but

19 there is much more to be done. Vflith Exelon's

20 resources and commitment to improve reriability, I

2l am confident that the District residents will see

22 benefits from this merger that serve their best
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1 interests as energy consumers.

2 In closing, Commissioners, this merger

3 is a step in the right direction for the District

4 of Cofumbia, and I encourage you to approve it.

5 Thank you for your time.

CHAIRMAN KANE: Thank you, Mr. Erancis.

1 A. Smith?

MS . SMITH: Good evening. I 'm here

9 it's been quite an educational experience, but fet

10 me just say this because so many people have

11 spoken so eloquently, f don't want to repeat in

12 any great detail. But basically, first of all, I

13 just want to give some pointers that f havenrt

74 heard yet.

15 One is that f live in petworth. I,ve

76 been in D.c. since 2000. And rrm not here to bash

l1 PEPCO. I'm not here to sing its praises, either.

18 I'm just more of a neutral tone. trVhen I found out

19 that Exelon was trying to buy pEpCO, it made my

20 hair stand up more than it's standing tonight.

27 f've had the benefit at my place of

22 business, a corporate environment, of working with
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1 people who do major investments for the last six

2 years, and they speculate on companies. And from

3 what f've learned, because we had Exelon in the

4 portfofio for a while, Exelon is basicalfy doing

5 exactly, step by step, what we discussed through

5 risk analysis.

1 It was dropped from the portfolio simply

B because, as so many people have mentioned, it is

9 in that cycle. f rm not going to cal_l it a

10 dinosaur, but it is not progressive and it has

11 many i-ssues of debt, enough that r donrt know what

L2 happened in your first and second meetings because

13 I didn't know about it.

14 And what happened was I got my pEpCO

15 bill a week ago Friday, and f went, oh, my

16 goodness, because here,s the thing. I believe

71 that we need to despite frustration, despite

18 preasant surprises, we need to work with pEpco to
19 make the deal with mi-smanagement, poor management

20 issues. I'fl_ give you an example.

27 So f got my bill, and I added up my new

22 cost. And f know that winter rates are kicking
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1 in, but still. f said, oh, fty goodness. Let me

2 call PEPCO because my bitl tripled. My new

3 charges tripted from last month, within 60 days,

4 which is unacceptable to me. So I got on the

5 phone, and it went through two menus, and

6 basically, nobody would pick up the phone.

1 there was a fetter that went out fast

B year. Somebody mentioned about something that

t happened. But anyway, very quickly, I don,t know

10 if you al-l are aware it went out. And it seemed

11 like it was a done deal-, that Exefon had already

72 purchased it.

13 And I'm going to pray very hard that
14 everythlng that's been said comes through this

15 evening, that you go against this merger, and that

t6 someone mentioned new suitors for pEpco, but that
71 we need to stay with pEpCO.

18 And definitely, please I brought a

19 hdp, too, because it's from the Community Bank,

20 and it shows r didn't know there wourd be three

27 of you here; you can have this copies of the

22 two-thirds of D.C. which are not only low and
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1 moderate and middle income where loans are needed,

2 but these are all it's not going to just be

3 l-ower income. Everyone is going to be impacted

4 because the rates will continue to rise. So

5 there.

5 CHAIRMAN KANE: Thank you. you can give

7 those to the secretary's office. Then it wlll go

8 in the record and everybody can see them.

9

10

11 Smith.

MS . SMITH: Okay. Thank you.

CHAIRMAN KANE: Thank you very much, Ms.

72 Kevin Clinton?

13 MR. CLINTON: Good evening,

74 Commissioners. Thank you for the opportunity to

15 testify today. My name is Kevin Clinton. I'm the

16 chief operating officer for the Eederal City

l'7 Council. The Federa1 City Council is a civic

1B organization consisting of business, professi-onar,

19 nonprofit, and education leaders throughout the

20 District of columbia committed to the improvement

2l of our city.

)) As an organizationr we recognize the
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1 fundamental- rol-e that. the District's

2 infrastructure plays in the vitality and

3 sustainability of our economy and our environment.

4 We are supporting this merger because we believe

5 the merger of Exelon and pEpCO has the potential

6 to provide the following several benefits for the

7 District of Col-umbia.

B One, enhancing economic confidence: This

9 merger signals that Exelon, a Eortune 100 company,

10 views our economy and our business cllmate as

11 attractive f or investment and growth . Exe.l- on ' s

12 commitment to providing premj-um resilient

13 electricity infrastructure wilI support the

14 development of our economy/ according to Dr. Susan

15 Tierney's study, which was in the filings that you

76 received. The merger would create up to l2}t new

71 jobs and have a total economic value of not less

18 than a range of $95.4 mill-ion to $133.6 million.

L9 Number two, we believe it will ensure

20 reliability of efectricity access. The

27 combination of Exelonts other Mid-Atlantic

22 distribution networks with pEpCO's vast
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1 infrastructure wiff enhance overall system

2 capacity for addressing outages quickly,

3 especially given increasing j_ntegration of

4 information technologies in al1 sectors. We need

5 sufficient and reliable electricity supply to

5 mj-nimize unnecessary business interruptions and

7 losses.

Over the 2018 to 2020 period, Exelon

9 plans reductions in the average outage frequency

10 by 48 percent in its proposed D.C. operational

11 area and average duration reductions of 2g

t2 percentr ds compared to pEpco's metrics in 2o]l to

13 '13.

L4 Three, we believe the merger will enable

15 an investment in capital stock in the city. pEpco

76 is committed to a number of capitar lmprovements

l1 to enhance our reliability and resiliency, such as

1B plans to underground wires across the District.

79 These investments require significant capital,

20 which Exel-on is prepared to provide.

21 In addition, our organization is very

22 preased that PEpco is committed to environmental
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2 River, and we will expect that Exe1on will

3 maintain these commj-tments, much like it did in

4 illness and Baltimore.

5 Eour, we think the merger will_ improve

6 efficiency to maintain reasonable electricity

7 rates. One of the benefits of an organization

8 with a larger scale is a broader base of

9 operati-ons and expertise from which to draw ideas

10 and innovations that will help improve the

11 efficiency of operations.

72 These efficiencies, over the long run,

13 wilr help reduce growth rates in electricity rates

l4 or improve service qual:-ty, depending on the

15 decisions of this commission. Based on estimates

16 from ExeIon, there are anticipated savings of $43

71 million that will benefit the economy in this way.

18 Fiver we believe that the merger will

19 allow a deepening of pEpCOrs commitment to the

20 community. pEpCO has been a good corporate

21 citizen, as yourve heard here tonight, and our

22 hope is that Exefon wi]r sustain these commitments

(866) 448 - DEPO
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1 to the community.

2 lt has promised that over the next 10

3 years it will provide a charitabfe contri-bution

4 l-eve1 greater than pEpCO's 2Ol3 giving, and it is
5 committed to a $14 mill_ion communi-ty investment

5 fund at the outset of the minute process.

1 In concluslon, we befieve that this

8 merger has the potential to provide substantial

9 benefits to our city, including a positive impact

10 on rates, service quality, jobs, and the city's
11 business environment. Thank you for the

12 opportunity to testify.

13 CHAIRMAN KANE: Thank you, Mr. Cl_inton.

74 That, I bel j-eve, f inishes the tist of

15 people who had signed up ahead of time. There

76 were a couple of people f know who weren,t here

1,1 when f called them. I see Jermaine Brown, if you

18 would come up. Then I'm going to go back through

19 the list. And then we'lf go to the people who

20 signed up.

27 MR. BROWN: He1lo. My name is Jermaine

22 Brown, a D.C. resident, business owner, and
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1 ratepayer.

2 The advocation with the pSC for the

3 PEPCO and Exefon merger/ as it stands, I do not

4 support. Why? Because therers real_Iy nothing in

5 it. The benefits for ratepayers, sma1I business,

6 and residents, as it relates to job creation

7 directly from the merger, as it relates to

B renewable energy, as it relates to increased

9 reliability, and as it relates to conservation and

10 fow cost.

11 I'm also here to speak as a small

72 business owner. Every smalf business owner always

13 asks, what's in the merger for me t or whatrs the

74 merger going to do for us? And to me, in itself,

15 if you got to ask, you don,t know. And that's not

16 PEPCO and Exe]-on's job to figure out what you need

!1 to get out of the deaf.

18 And to me, it's inherently they canrt.

19 rnherently they can't. rt is in the contracting

20 opportunity. This is a small -- to me, it isn,t a

2l contracting opportunity. I would like to say to
22 small buslness, this is a business deal_. And
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1 looking at it, you need to look at it as a

2 business deaf.

3 And thi-s busi-ness deal doesn't need a

4 set of recommendations, and that's not what I,m

5 here for. frm here because r would like to be an

5 amendment to the merger. I think this merger

7 needs as pEpCO and Exelon mergers, they need

B another partner to implement the things they're

9 going to do around the city.

10 As an amendment to this merger, Altility

11 (ph), which is a resident-owned and operated

72 company r founded that actuarly does distrlbuted

13 energy automation and communication, would rike to
74 have an exc]usive ancillary power deal with pEpco.

15 I think a lot of residents here in the

16 District doesn't understand reacti-ve power and. how

71 that works in their homes, and doesn't even know

18 there's a tariff for reactive power. I think
19 sometimes just pV, solar, we speak about solar,
20 sometimes the so]-ar designs, as r look around the

27 city, fill the grid just inherently the way they

22 design because a rot of sorar pv systems and the
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1 inverters that they use doesn't help with all

2 compensation, and a lot of residents doesn't know

3 about thatr or reactive power. Even their

4 appliances in their home doesn't work with the

5 grid because of the power factors in the

5 appliances.

, Twor I think pEpCO needs to partner with

8 D.C.-based companies or even Altility to be an

9 implementer or operator to our new smart grid that
10 we're pursuing. I think pEpCO needs to start. a

11 smart grid pilot before the merger starts, just to

72 show good faith that they're moving forward.

13 I also think that pEpCO needs to

14 actually fund renewable energy. f have three

15 acres of raw land in D.c. that f've dedicated to

76 fow-income sofar for residents, for community

71 solar. That's three acres of raw land that they

18 can show or Exelon can show that h"y, they can

19 cover it with sol-ar and show residents they are

20 backing renewable energy power.

27 Other than that, I don't have a lot else

22 to say. But just as a D. C. resi-dent, f don't want
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1 to really seem like I,m just opposed just to be

2 opposed. you know, I look at a lot of deals

3 around the city, whether it's in contracting or

4 not, and just on its face f just feel like when

5 the dea] happens, there needs to be some other

5 entity involved, that the people, the public, can

7 create or that they can trust in that's going to

B actually create jobs when this deal goes down.

9 f'm not someone that's waiting for a

10 contracting opportunity after the deal goes down.

11 I feel like if you're cutting that pie now, I want

72 pie now, not later. Thank you.

13 (Laughter. )

74 CHAIRMAN KANE: Thank you, Mr. Brown.

15 Thank you.

76 I'm going to run very quickly through

7'l the list of people who r named before, and if any

18 of you are here, come forward.

19 Kelly Brinkley. Michael Sindram. Robert

20 Vinson Brannum. Lena Moffit. Ben Springer.

21 Steven Moore. David crotts. Reverend charres

22 Brown. pat Bahn. Melanie Hom. David Oberting.
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1 Maurice walker. Lenwood Johnson. Micherle Boyd.

2 Jim DriscoII.

Oh, okay. Mr. Johnson?

4 t'tR. JOHNSON: Good evening, Chairman

5 Kane, Commissioners Fort and phil_lips. My name is
5 Lenwood Johnson, and f am here today representing
7 the P]-easant plains Civic Association. Our

B current president is Darren Jones.

9 The pleasant plains Neighborhood Network

10 is a partnership among the preasant prains civi-c
11 Association, MentoringWorks2, and the Emergence

12 Communi_ty Arts Col-lective to expand civic
13 engagement and give voice to our neighborhood.

74 This merger proposal is of grave concern

15 to t.he resident s of our association. As you are

16 aware r Tesidents have been paying for years of
11 electrical service that has not been re]iable. As

18 a resu_It of no real movement in the area of
19 reliability under the leadership of former Mayor

20 Gray, a task force was formed to address this
2l ongoing issue in the form of the underground

22 project called DC PLUG.
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f would like to thank our Office of the

2 People's Counsel under the direction of Sandra

3 Mattavous-Frye for encouraging and advocati_ng for
4 a creative financing plan that will cost D.C.

5 consumers no more than $a monthly, compared to the

5 30 to $40 monthly that was on the table at one

7 time.

I D.C. consumers have already seen at

9 least four rate increases in the past five years.

10 The Pleasant plains civic Association would rike
11 to go on record as opposing the apptication as

72 filed. We understand the business part of this,
13 but any merger that is approved by this commission

74 must show real, tangible benefits for consumers

15 and not promises.

76 There must be consumer protection with
71 appropriate fines and penalties for not meeting

1B the commission's reliabirity standards. There has

79 to be real accountability for any potential

20 promises not met. Any merger appfication must

27 come with some sort of rate freeze for three to
22 five years and a commitment to real jobs and
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1 training for our highest unemployment areas of the

2 ciLy, vrlards 7 and 8. Any merger application needs

3 to take into account a focus on customer service

4 and a rocal call center operating in the District

5 with D.C. residents working in them.

6 gveryone is aware of the large nuclear

7 capacity that Exelon has and some of the issues as

B it relates to a few of the nuclear power plants

t havi-ng some f inancial problems . As this

10 commissi-on is aware, the current business model of
11 the Exelon company is in direct confl-ict with the

12 direction of D.C. 's sustainability renewabfe

13 focus.

14 Exelon makes money based on sefecting
15 electricity, not conserving energy. If for some

76 reason the commission decides that the merger is
l1 in the public interest based on your seven

18 factors, r would ask you to consider the forr_owing

19 recornmendations by the preasant plains civic
20 As sociation.

21

22

Number 1: A rate freeze of three years.

Number 2: Extend customer service
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1 center hours at your location on Martin Luther

2 Kinq Avenue, S.E.

3 llumber 3: Establish a training program

4 for linemen and customer service, call center

5 staff.

6 Number 4: Create a process that woufd

7 estabrish a fee to go directly to consumers for
8 weather-related outages and slow restoration time

9 if power is not restored to at reast a certain
10 number of consumers within a certain time period.
11 Number 5: A commitment to the

72 estabrishment of a sustainabirity working group in
13 order to make sure D.c. is on target to meet its
74 goa1s. And,

15 Number 6: Adhere to existing Commission

76 goals as it relates to electric reliability.
7'7 Thank you for the opportuni-ty to share

1B the views of the pleasant prains civic Association
19 in this matter.

20 CHAfRMAN KANE: Thank you very much, Mr.

27 Johnson.

22 I had ca1led Michel1e Boyd and Jim
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1 Driscoll; they were not here. And everybody e1se,

2 Itve coll_ected the names recently. So f et me now

3 turn to the list of people who have signed up this

4 evening. And again, I know some people have 1eft,

5 so we just want to make clear anyone can send in

6 anything for the record in written testimony and

7 it wilf be given the same consideration.

B I'11_ try to read all this handwriting.

9 Mary Young? Ms. young?

10 MS. YOUNG: Good evening. Eirst of a1l,

11 r ' d like to congratul-ate you as the most powerfur

72 people in the United States. you are now coopting

13 the President of the united States. He's about to
14 speak.

15 (Laughter. )

76 MS. YOUNG: But anyway

l1 CHAIRMAN KANE: We'll have to catch the

1B replay.

19 MS. YOUNG: Exactly. Look at the

20 replay, over and over agaj_n.

27 My name is Mary young. I am ANC

22 commissioner from 3804. r am a long-time tenant
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1 advocate, and I work as a tenant advocate greatty

2 with the elderly in the buildings I represent and

3 elsewhere.

Let me start from the ANC part. Mark

5 Battle, vice president of pEpCO, came on behal_f of

5 Exelon to tell us what a great service we are

7 going to get when Exel-on becomes our new service

8 for our new erectricity. And he went through this

9 Iist that was real_ly very pie-in-the-sky, which

10 made us aIl- immediately suspicious.

11 f went home and did my homework and went

72 online and started reading as much as I could

13 about Exelon, and there were a fot of red flags in

74 their business model. Just anecdotally, I have a

15 brother and a sister who live in Ilfinois and

16 said, never aIlow Exel_on in your pocketbook,

71 please. And that's just and one brother even

18 moved out of rllinois because he coufdn,t take it
19 any more.

20 When we had Mr. Battle speak to usr it

27 was really great-sounding. And if r had to vote

22 that evening, r would have voted probably in favor
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1 of the merger. I am categorically opposed to it.

2 I know our ANC is writing a resolution, so f am

3 not going to say anything more about that because

4 we will go on record also as a commission.

5 Eirst of all, I looked at the seven

6 items that you put down, and one thing f would

7 lj-ke you to consider very carefully. There,s been

B so much testimony about the philanthropy of both

9 PEPCO and Exelon, and that should not be a

10 conslderati-on. r think all businesses should be

11 good citizens and he1p. And al-so, just as full

12 disclosure, my littIe, small pension plan has both

13 PEPCO and Exelon.

74 ff I had to ask myself, what would f get

15 out of this, I would be taking money out of one

76 pocket and putting it in the other. And so it

71 doesnrt seem to me that that is a good reason. I

18 would even be wiJ_Iing to fose money not for this

19 me to go ahead. V{hy? Because the people that I

20 serve as a tenant advocate are the poor, the

27 e1der1y, especially women/ who have very fixed and

22 low incomes, and they could not afford one penny
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1 more.

2 I got somethj-ng in the mail from pEpCO

3 about their winter program, and so of course I

4 sent it out to all the people I represent. And I

5 started getting telephone calfs back because when

6 they tri-ed to cal-l_ PEPCO to take advantage, pEpCO

7 was referring them to the D.C. government to get

B help to pay their bills. And so I was very

9 displeased about that; in fact, I'm going to send.

10 my copy to the Office of the people,s Counsel and

11 begin because to me, that's false advertising.

72 As a followup to our meeting with Mr.

13 Battle, we afr discovered in the commission that

74 we needed to get more information. And so we

15 lnvited someone from the Office of the people's

L6 Counsel- to come and also explain to us exactly

7'1 what would happen within this merger.

18 And then just to be fairr we said, we

19 should also invite Mr. Battfe so there could be a

20 back and forth between the two of them. And the

27 office of the People's counsel totalfy debunked

22 every item of Exelon. And Mr. Battre was there to
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1 respond, and he coufd not respond to the concerns.

2 And so that afso made us very wary So now we are

3 preparing our own resolution, as f mentioned.

4 One thing I heard, and from right at t.he

5 present moment it's only hearsay, but I would

5 like to l-ook into it more, and I'm sorry my

7 testimony is not written yet because f was out of

B town but I heard that Delaware proposed, when

9 they were dealing with Exelon, they had different

10 demands that they put out to Exelon, and that

11 ExeIon categorically denied the Defaware demands.

12 And so f woul-d urge you to look into them to see

13 what they were. f imagine you might already have

74 them.

15 But please, think of the poor. Think of

16 the elderly. Think of people disabled, people on

71 fixed incomes, families with kids. We can't afford

18 to have this merger, whi-ch is really not in our

19 best interest as ratepayers. And that is the first

20 concern.

27 And I just want to say thank you to both

22 PEPCO and Exelon for their philanthropic work, but
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1 that shoul-d not be the basis of your decision.

CHAIRMAN KANE: Thank you, Ms. Young.

Scott Tj aden?

MR. TJADEN: Good evening. It 's

5 pronounced Scott T;aden. It's a silent T.

CHAIRMAN KANE: Tj aden.

MR. TJADEN: That's okay. I served as a

B student intern at PEPCO during my graduate studies

9 in environmental design at the University of

10 Maryland. My internship provided me valuable

11 insight into PEPCOIs environmental education and

72 sustainable initiati-ves.

13 f was also provided many opportunities

14 to interact with PEPCO customers and environmental

15 feaders throughout the communitles served by

76 PEPCO. Based on these experiences, I would like

11 to express my support for the merger of pEpCO

18 Holdings and Exelon.

19 I began to fearn about PEPCO's

20 environmental commitment when I was an

2L undergraduate student at the University of

22 Maryland. f was engaged in the study of design,
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1 environmental sustainabl-e housing. In 2oll, I was

2 parL of the student team which placed first among

3 18 competitor schools in the U.S. Department of

4 Energy's Solar Decathf on competitj-on, which was

5 held right here in D.C.

In 2072, PEPCO acquired this house from

7 the university, which was branded Watershed,

8 through a grant to the university. pEpCO believed

9 that watershed deserved a permanent home to serve

10 as a center for sustainable design and a place

11 where the visitors coufd see firsthand the

12 benefits of energy efficiency, renewable energy/

13 and smart grid technol_ogies.

14 PEPCO moved the Watershed Sustainability

15 center to the Rockvifl-e customer service center.

16 fn the spring of 2014, I was provided

11 opportunities to further my graduate studies at

18 the Watershed Sustainability Center by supporting

L9 PEPCO's environmental education and outreach

20 programs.

21, f was engaged directly with customers by

22 demonstrating energy-saving, sustainable, and
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1 environmentally friendly technologies that could

2 be applied in Lheir own homes. I also developed

3 an environmentar curriculum for secondary students

4 in this region.

5 I was engaged in educating the public

6 about watersheds, wetl-ands, and native plants

7 while promoting water conservation, recycling, and

B cIean, renewable energy programs. T also prepared

9 technical papers to help the Watershed

10 Sustainability Center achieve certifications in

11 the International Wildlife Habitat Council_.

\2 This program recognizes facilities that

13 create and maintain high-quality wirdrife habitats

74 and implement effective environmental education

15 programs. PEPCO,s transmission right-of-ways in

16 Maryland and in the Bennlng Service center located

11 along the Anacostia River in the Dlstrict of

1B Co]umbia are also certif ied with this

1 9 certification.

20 f know that Exelon has a strong record

2l of promoting sustainability in the jurisdiction in

22 which it presently operates. For example, in 201 3

(866) 448 - DEPO
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1 Exelon produced more than 5.8 million megawatt

2 hours of electricity from renewabfe resources and

3 added 153 megawatts of new utility-scale solar

4 capacity. Exelon also has demonstrated a strong

5 commitment to biodiversity and land preservation

6 at many of these facilities, with 26 locations

7 that are certified by the Wildlife Habitat

8 Council.

In closing, f recognize that both pEpCO

10 and Exelon have demonstrated meaningful ways to

11 educate the public about environmental stewardship

12 and sustainability. When pEpCO becomes part of

13 the Exefon companies, there shoufd be even more

l4 opportunities to proactively showcase energy and

15 environmentar leadership and innovation to expand

L6 groups of customers, students, and community

77 partners through pEpco's watershed Sustainability

1B Center.

79 I am confident that the proposed merger

20 will- result in even more robust support of the

27 environmental work that I have initiated. I

22 berieve that the merged companies wirr- continue to



Capital Reporting Company
Formal Case No. 1119 07-20-Z0ls

(866) 448 _ DEPO
www.CapitalReportingCompany.com @ 2015

160
1 cultivate the next generation of environment

2 stewards through environmental education and

3 student intern programs. Thank you.

CHAIRMAN KANE: Thank you, Mr. Tjaden.

Sidney Robertson?

6 Un. ROBERTSON: Good evening. My name is
7 Sidney Robertson. Very nice to be in front of
8 you, Ms. Fort, Ms. Kane, and Mr. phillips. This is
9 my first time actually speaking at one of these

10 meetings.

11 f 'm here mostly f l_ive in R Street
12 Apartments. rt is an income-restricted property,

13 which this city desperately needs to keep

14 diversity throughout our neighborhoods. And f'm
15 also here on a fot of concerns on this merger.

16 I've been trying to read more and more

71 and more and more articres on the whole thing. r

18 have read about Exefon havlng a couple of the

19 biggest solar panel farms in the nation. But what

2A Irm concerned about is, i_n this deaf wlth them

21, coming in, is the l-ow- .income people and

22 implementing those energy efficiency standards
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t here because it's very unclear how they're going

2 Lo do it.

3 t think there should be a plan, a very

4 detaired p1an, in place of what their future is
5 for us on that to make sure that the erderly, the

5 disabred, and the row income have the opportunity
7 to have savings on their energy birls and their
8 gas bills.

9 And I think it,s very important that
10 with the green init.iative that the whore nation is
11 trying to do and that we are trying to do, to
72 ensure that that continues going forward and not

13 at a standstill. f,ve heard that they simply

14 would kind of maintain some of the standards or

15 the procedures that,s being implemented now. But

76 like r haven't heard anything about them expanding

7'1 it i-nto a broader region into the future.
18 That's our future as a nation. That,s
19 our future as a world. we have to go with more

20 green/ more renewable energy. And frm also
27 concerned about the aging infrastructure that's in
22 our city as far as the power grid. That does need
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t here because it's very unclear how they're going

2 Lo do it.

I think there should be a p1an, a very

4 detailed p1an, in place of what their future is

5 for us on that to make sure that the e1derly, the

5 disabled, and the low income have the opportunity

7 to have savings on their energy bil1s and their

B gas bilIs.

And I think it's very important that

10 with t.he green initiative t.hat the whol-e nation is

11 trying to do and that we are trying to do, to

12 ensure that that continues going forward and not

13 at a standstill. f've heard that they simply

74 would kind of mai-ntain some of the standards or

15 the procedures that's being implemented now. But

L6 like I haven't heard anything about them expanding

L7 it into a broader region into the future.

18 Thatrs our future as a nation. That's

19 our fut.ure as a wor1d. We have to go with more

20 green, more renewable energy. And f 'm al_so

27 concerned about the aging infrastructure that's in

22 our city as far as the power grj_d. That does need
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1 to be updated. They seem to want to do that, but I

2 don't see a specific plan for that.

3 So you can promise the sun, but you may

4 get rain. That's what I'm most. concerned about.

5 And when you all go forward with approving or

5 disapproving of this, I,m against it just because

7 there's not enough detail_s faid out. There's not

B enough plan work laid out. There's a lot of

9 promises, a l-ot of "Vile wi1ls, " t'We should,', "We

10 could. "

11 If you're that sure and you're that big

12 of a company that's going to come i-nto this market

13 and have so many p1ans, you should have a detaited

14 p1an. If f was going to buy a business and go to

15 a bank, I would have to have a detailed plan for a

16 loan. I woul_d have to have a detailed plan for a

11 business. I donrt think this should be any

1B different, and especially when it's affecting

79 every single person in our community and the low-

20 income and the elderly the most.

27 So yes, I'm agaj-nst it. And thank you

22 very much.
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CHAIRMAN KANE: Thank you.

Robin Walker, is it?

MR. BODAKEN: Robin had to 1eave. But

4 Cassandra is going to speak on her behalf.

5 MS. WITT: Good afternoon. My name is

5 Cassandra V{itt. I'm a pEpCO customer residing in

7 the R street Apartments. r have been fortunate to

8 benefit from energy efficiency investments. These

9 improvements help me save money and live a healthy

10 lifestyle.

11 f am concerned the proposed Exefon/pgpCO

72 merger doesn't reflect the needs of low-income

13 D.C. residents, most especiafly people like

14 myself. r respectfully ask the commission to give

15 special consideration to the potential impact of

1-6 the merger on low- income D. c. f amil-ies, incruding

11 the majority of low-income resid.ents that rent

1B their homes.

79 Energy effici_ency improvements provide

20 help for renters through lower utility biIls or

2\ Iower rents. What Exelon has proposed for poor

22 and working people isn't enough. f understand
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1 Exelon has made no commitment to assist low-income

2 D.C. ratepayers. The pSC should ensure that this

3 merger benefits renters by requiring Exelon to

4 support energy efficiency investments in

5 affordable multi-famj_ly buildings. Thank you.

CHAIRMAN KANE: Thank you very much, Ms.

Sandra Prester?

(No response. )

CHAIRMAN KANE: Yasmin Romeo, is it?

11 (No response. )

6

7 wirr.

8

9

10

12

13

74

15

CHAIRMAN KANE: David Brosch?

MR. BROSCH: Good evening.

CHAIRMAN KANE: Good evenlng.

MR. BROSCH: Madam Chairman and members

76 of the commission, thank you for the opportunity

71 of testifying before you tonight. f want to speak

1B primarily to the public interest factor number j

79 on environmental quaIit.y.

20 My name is David Brosch and I'm a pEpCO

2l customer who has, since 2ooT, been working with my

22 neighbors and friends to build communitv sorar
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1 projects that give Washington area residents a

2 dLstributed energy generation option that they

3 have not previously had.

4 We have chosen to do this because most

5 of us l_ive in homes with poor solar access or

6 orientation or because we are renters. vfle have

7 identified other properties that are good for
8 solar sites, and have installed or are in the

9 process of instarling sor-ar systems on churches, a

10 restaurant, and an urban farm, util iz:..rrg net
11 metering laws. We are among the 90 percent of
72 Americans who support solar energy, and also part
13 of the 15 percent of the American public who are

74 unable to solarize their residences.

15 f am opposed to the merger of pEpCO and

16 Exelon, and in the strongest terms urge you to
71 reject their proposal. f ask you to do this for
1B several reasons.

79 Even though both utilities claim to be

20 supportive of energy efficiency and renewabl_e

2l energy, thei-r actions prove otherwise. Exelon in
22 particular is a util_ity with major generating

16s
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1 facilities, including many nucl-ear power plants,

2 and have opposed renewables, net metering, and

3 virtual net metering.

4 fhese threaten its business model, which

5 places stockholders' interests be,fore the

6 customers, and profits, and expands production

7 before the environment/ energy conservation, and

8 renewable energy. Eor the last three years, BG&E,

9 constellation, and Exeron have opposed efforts in
10 Maryland to pass virtual net metering J-egislation,
11 which would give residents greater opportunities
72 to go solar or allow community investor wind

13 proj ects .

74 I am here tonight too for very personal

15 reasons - They are my three chirdren and a brand-
76 new grandson. His name i-s Connor. And I just

71 wanted to show you quickly.

18 (Shows plcture. )

19 MR. BROSCH: This is Connor, and he,s

20 four months old. I'm proud.

21 What I'm worried about, though, is that
22 he coufd five to the end of this century and may

(866) 448 - DEPO
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1 see the new century come in. And I'm worried

2 about the life he may have when most of us in this

3 room are already gone. Not a week goes by without

4 news from yet another study detailing human

5 activities that are changing the planet's

5 environmental in fundamental ways. These now pose

7 serious threats to all of us if we don't make

8 changes to the way we live, the way we use

9 resources, and the way we generate, conserve, and

10 , consume energy.

11 f 'd like to cite briefly a Vrlashington

12 Post articre run just last Saturday on the front

13 page titled, "Hot in Everywhere: 2Ol4 Breaks AII

74 Records. " rn this article is described new data

15 developed by NOAA and NASA scientists that support

16 earfier studies that warming of our environment

71 can be directly attributed to a 40 percent rise in
1B greenhouse gases in the environment since the

L9 beginning of the industrial revolution.

20 I see this as a cal_l to action and a

2l reason to reject. Exeron's merger proposal- and its
22 19th and 2Oth century utility model, typified by
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1 1arge, centralized coal and nuclear plants that

2 are the backbone of its electri_c generating

3 business.

ExeIon and its sharehol-ders have

5 abso]utely no interest or incentive in moving to

6 renewables or promoting energy conservation. We

7 do not need a utility fufly committed to nucfear

8 power technology, eithert ot i-ts proponents, who

9 after 10 years are stirr searching for a safe way

10 to store its accumulating reactive waste by-

11 products.

12 fnstead, what Washington, D.C. needs is

13 PEPCO as a 21st century power utility that

14 aggressively reduces demand through a pfethora of

15 energy conservation and energy efficiency

76 programs, and it works with resident.s and local

11 businesses to suppJ-y a substantial portion of the

18 cityts power demand through distributed renewabre

79 energy.

20 Each of us live our daily lives making

21 decisions and taking action, some small and

22 persona1 that can af fect our environment.. An



Capital Reporting Company
Formal Case No. 1119 01,-20-2015

(866) 448 _ DEPO
www.CapitalReportingCompany.com @ 2015

r69
1 example of a small decision might be to wark when

2 we can rather than drive our car. Sometimes we are

3 faced with making choices that can have

4 significant consequences.

5 you have such a choice before you today

5 with Case 1119.

1 CHAIRMAN KANE: yes. Mr. Brosch, could

8 you wind up? you're a fittle bit over time.

9 MR. BROSCH: Sure. In closing, I would

10 ask you to reject Exelon's bid to become. a utility

11 monopoly in the District and Maryland and reject

72 their offer to give sma11, one-time benefits to

13 PEPCO customers or al-fottee payments. These are

14 really very tiny and have minimar and short-term

15 impacts.

76 CHAIRMAN KANE: Thank you.

l1 Isabelle Ricker?

18 (No response. )

19 CHAIRMAN KANE: Arnold Williams?

20 MR. A. WILLIAMS: Good evening. Irm

27 Arnold wi1liams, the managing director of Abrams,

22 Eoster, Nole & vflirriams, a cpA firm with our main
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1 office in Maryland, and for many years, until

2 recently, an office l-ocated at 650 pennsylvania

3 Avenue S. E.

4 Our firm provj_des servi_ces to a number

5 of a smal} and minori-ty entities and businesses in

6 Maryland, D.C., and Vlrginia. I sit on a number

'7 of economic development boards, including the

B Presidentrs Roundtable, the Greater Baltimore

9 Committee, and the BDC, which f chair.

10 It is in those environments and ro]-es

11 that r have observed Exeron before and after their

72 merger with Constellation Energy, and it is why I

13 come forth tonight in support of the Exeron/ptrpco

\4 merger.

15 Before the approval of the Exelon,/

76 Constellation Energy mergerr we wj_tnessed many

71 Exelon promises and commi-tments to engage support

1B and increase the utilization of minority- and

19 women-owned business enterprises and providing

20 services and supplies to the merged units.

27 Exelon has kept their word and have

22 provided many procurement opportunities to many
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1 local- companies never afforded such an opportunity
2 or relat'onship prior to the Exeron arrlval in
3 this area. It has been evident that Exelon and

4 its leadership believes in the importance of
5 minority- and women-owned businesses 1n this
5 region, and that they consider it critical to the
7 economic viability within the region. It is for
8 these reasons I support the merger of Exelon and

9 PEPCO.

10 Exelon and its subsidiary Baftimore Gas

11 & Electric's popurarity and success was recently
12 recognized in loca1 trade associati-ons, Bridging
13 the Gap ceremony, where Exeron and BG&E were

14 presented the majority- owned business award for
15 demonstrating inclusive business pract.ice because

76 of nurturing diversity and inclusion in every
71 aspect of its business.

18 Exefon's numerous initiatives incfude
L9 strategic partnerships with local diversity_
20 certifj_ed partners, includi_ng a Focus 25 supplier
27 development program launched j_n 2Ol3 to grow the
22 capacity of l_ocal minority_owned businesses by
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t helping them Lo successfully compete for
2 cont-racts.

3 rn 2Ol3 BG&E spent $151 million with
4 diverse suppliers, representing a 132 percent

5 increase over the previous five years. At the

6 same Bridging the Gap program, BG&E won, in
7 conjunction with sRB Communications, one of its
B Focus 25 participants, a Successful partnership in
9 Strategic partnership award.

10 In essence, it has been our witness of
11 their strong commitment, not onry for businesses

12 but afso for community commitment. And in this
13 light, they arso won a recent award for their
14 participation with United way of Centrar Maryland

15 in vofunteering more than 5,000 hours to nonprofit
75 organizations through the region. Again, for
71 these reasons, we support the merger. Thank you.

18 CHAIRMAN KANE: Thank you, Mr. Williams.
19 Nina Dodge?

20 MS . DODGE : Good evening, al_ I .

27 CHAIRMAN KANE: Good evening.

22 MS. DODGE: f'm Nina Dodge of D.C
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1 climate Action, advocating for c1ean, affordable,

2 efficient, and reliabre energy District-wide. And

3 as previously testified, I and we oppose the

4 merger for reasons that my colleagues have

5 outlined and many here have as wel_l .

6 And this is to follow up on the

7 testimony I presented at the last hearing last
B week on January r2t-h. rn that testimony r raised
9 the issue of the broad misrepresentation in the

10 public record of the commission of filings refated
11 to written testimony in the first two public

72 hearings in this caser ds docketed as of January

13 l2Lh, last week.

L4 This mostly involved the

15 mischaracterizati-on of the views of opponents to

76 the merger by Commission firings between December

l1 7J, 2014 and January g, 2015. Approximately j5

1B percent of the parties that submitted written
19 testimony opposing the merger in that period were

20 misrepresented, and then one supporter.

21 And today I want to thank you,

22 Commissioners and staff, for addressing the
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1 docketing fraws in this case i-n the week since the

2 l-ast hearing in an aggressive and quick way. This

3 has involved a lot of fast work on the part of an

4 already stretched commission staff, and it's much

5 appreciated.

6 tndeed, important J-mprovements have been

7 made, and those have been described by Chairman

B Kane in the beginning of this hearing. I've gone

9 back over the docket to its beginning in the past

10 few days, including today, and a 1ot of act.ivity

11 was i-n that docket today, and f don't pretend to

12 have been able to keep up, but I,I1 get there in
13 the next few days.

14 There are problems that remain, and

15 mostly the Commission's practice of filing

L6 formarly into the public record acknowledgments of

11 receipt of already-fi1ed documents has been the

18 source of most of the docketing problems of the

19 publicfs input. And it remains a problem.

20 In the docket, these receipts are termed

27 you know this, but just so people know in
22 the docket, these receipts are termed "Letter
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1 response" under the Filing Type column. Under the

2 Description cofumn, the language now used reads,

3 "Commission staff's acknowledgment regarding the

4 submission of comments in FC 1119. "

5 There is no distinction and this is

6 an improvement there is no distinction made

7 between written testimony and comments in that

B language and the refative weight given to each.

9 The docket as it now stands, the new,

10 improved system -- the docket does not reference

11 either the name of the party who is fi_ling these

72 letters of receipt sorry/ whors filing it's

13 l-ate. The docket does not reference either the

14 name of the party whose filing these receipts are

15 acknowledging or their item number.

76 Indeed, these receipts have their own

1,1 item number. you have to go into the linked

18 receipt file itself to figure out what docket item

19 or document party 1t refers to. And this makes

20 navigating the public submissions to the docket a

27 nightmare, even for those few of us closely

22 attuned to the system outside of the commission.
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1 Once you get into the actuaf linked
2 receipt documents, the ranguage of these fetters
3 stifl contains numerous errors that
4 mischaracterize the position of the firer on the
5 merger, so the substance. And f can understand

6 why you haven't been able to get to that leve1
7 yet, but r just want to point out that it's stilt
8 there. So inconsistencies and errors in these

9 receipts have not been fully corrected since I
10 commented on them 1ast.

11 fn conclusion, why this practice of
12 filing receipts? Until November, such receipt
13 filings were not part of the FC rtrg docket.
74 Indeed, the first Commission staff letter
15 responses to the public submissions began before
76 the hearing process on November 14, 2014.

11 ft started with letters to two

1B organizations supporting the merger, and these
L9 organizations that have rocar pEpco executi-ves on

20 their boards, namely the organizations are the
27 Greater Washington Urban League and the D.C.

22 Building Industry Associations. These original
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1 receipt letters are Items Nos. 112 and 113 I
2 can provide that referencing comments of
3 support that these two organizations had recently
4 fiIed.

5 The subsequent docketing of

5 acknowledgments this fal-l and. winter was

7 implemented badly and led to a seri_ous

8 misrepresentation, as discussed. A1so, the

9 practice was inconsistent. More supporters were

10 acknowledged than opponents, thus giving extra
11 weight to merger supporters in the docket. And

72 again, I know that thatrs been addressed in your

13 new system.

74 CHAIRMAN KANE: yes. Thank you. Can

15 you wind up?

16 MS. DODGE: But we recommend this is
71 my conclusion that the Commission stop this
18 practice of official filing of receipts for
19 documents filed already. The flled public
20 testimonies and comments speak for themser-ves.

27 Their acknowledgment adds no new information. rt
22 simply clutters the docket, rendering opaque and
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1 diluting the contributions of the public. ft
2 creates more work for an already overl_oaded staff
3 and Commissioners, and increases the possi_bility

4 of errors and abuse. Thank you.

5 CHAIRMAN KANE: Thank you, Ms. Dodge.

6 I do want to publicly thank our staff.
7 They worked over the weekend and over the holiday
B working on that to get this docket done.

9 lApplause )

10 CHAIRMAN KANE: ft is our practice to
11 not only make public al-f communications we

72 receive, but anything that we send out to people

13 also, so we have a full record.

14 I have Michael Nix is next?

15 MS . RI CKER : you cal_led my name, and I
16 had stepped out because f was --
71 CHAIRMAN KANE: Oh, okay. Well, come up

18 after Mr. Nix. Okay? And then tel_l_ me what your

19 name is.

20 MR. NIX: Thank you, Madam Chair. Mad.am

2l Chair, Commi_ssioners, pSC staf f , Irm Michael Nix,

22 and I'm speaking today before you as a 30_year
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1 citizen of D.C. with over 20 years of energy and

2 environmental lobbying and consurting experience.

3 f've worked in all sectors of the energy

4 field, with a long-time focus on downstream or

5 consumer issues. These days, I'm focusing on

5 sustainability and green buildlng matters.
'7 gs to the Exelon/pHI proposed me rger I

8 r've worked in coalitions in opposition to bought

9 companies on federaf legislative issues. This was

10 wholesale markets about 20 years ago. And f,ve
11 worked with both companies in distributed

72 generation coalitions. That was comEd and pECo

13 before they merged., and pEpCO on its own. And

74 r've worked with them as member companies of pJM

15 fnterconnection, where r worked from 2ooT to 2o1o.

15 f have a great deal of respect for both

71 companies. As to Exelon, they,ve become the

1B largest operator of nuclear prants i-n the country,
79 and their operation of these facilities has

20 greatly improved in the last 15 to 20 years.

2I As you well know with pEpCO, they've
22 divested their generation, and now do a good job

(866) 448 _ DEPO
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1 of providing distribution services to customers in

2 the District. I live in Dupont Circl_e, and my

3 power has been out two times in 30 years, and both

4 times were the results of major natural- events.

5 In reviewing the merger applicatj-on

5 before the Commission, however, I'd 1ike to see a

7 greater commitment and effort from the combined

8 companies to renewable energy, specifically

9 rooftop solar, as wefl as continued improvement in
10 energy efficiency and conservation expenditures

11 and implementation.

72 In comparison with the

13 Exelon/ConsteIl-ation merger, the numbers for D.C.

74 consumers are less generous. fn terms of

15 immediate financial relief to D.c. customers, the

1,5 proposal is offering, as we,ve heard earlier, $50

11 per customer, as opposed to $100 per customer in
18 the Constel-lation deal-. As to the customer

79 investment fund, the merger proposal again has

20 smalrer numbers, $50 per customer versus 100 in
2L the Constellation process.

22 Eurthermore, this current proposal
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1 before you is not. offering any financial

2 assistance in terms of renewable R&D to the

3 District such as the $30 million that went to
4 Maryl-and for offshore wind or the $z mi]rion to a

5 Maryland higher education center for wind ReD.

6 fn addition, while pEpCO has put a great
7 deal of effort into enhancing reliability and

B maintaining our electric servi_ces, this commi-tment

9 to ref ia}:,i1ity and servi-ce restoration needs to be

10 maintained, if not strengthened, if the companies

11 are to merger.

72 fn conclusion, Madam Chair,

13 commissioners, in terms of both conservatlon of
74 natural_ resources and preservation of
15 environmental quality, and secondly, reliability
16 of services, two of the seven Dcpsc estabrished
I1 factors to examine the merger, the Exelon/pHI

18 proposal could be improved.

79 Thank you very much for your time.
20 CHAfRMAN KANE: Thank you very much, Mr.

2l Nix.

22 fsabel Ricker?



Capital Reporting Company
Formal Case No. 1119 0'1,-20-2075

(866) 448 _ DEPO
www.CapitalReportingCompany.com @ 2015

lB2
1 MS. RICKER: Thank you so much. Good

2 evening. My name is fsabef Ricker, and f,m a

3 crimate and energy planner for the region and the

4 public engagement manager for the Clean Energy

5 Leadership Institute, or CELI.

6 My experience with these organizations

1 of course influences my opinion on the proposed

B merger and my concerns with it. But f'm here

9 tonight in my personal capacity as a resident of
10 ward 1 -- r rive in Corumbia Heights -- and not

11 representing any organization.

12 frm here because I'm greatly concerned

13 about the impact the merger would have on the

14 local clean energy industry and jobs. There are a

15 lot of things about Exel_on and their business

16 practices that I have problems with, but I know

l1 the Commission has heard these concerns from many

1B other people and in written testimony and case

19 filings.

20 As a young person starting my career in
27 clean energy, the District's policy commitments to
22 addressing cli-mate change and dlstributed energy
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t have been a tremendous boon for my career and were

2 key erements of my decision to move to and stay in
3 the Di_strict. They are also critical to the

4 exlstence of the CIean Energy Leadership

5 Institute, which I work for.

b CELI is a D.C._based 501(c) (3) that runs
'7 a free semest.er-long training program for young

8 professional-s in clean energy. A program like
9 this and the community of both young professionals

10 and experts that werve buirt to support it cannot

11 exist in a vacuum.

72 We wouldn't exist -- sorry, f have a
13 cofd we woufdnrt exist without D.C.,s

14 leadership in cfean energy as werl as the vibrant
15 renewable energy industry that has grown up as a

16 resul-t of both policy and utiJ_ity support.

71 f am concerned t.hat Exelon would change

1B this. Their massive lobbying spending against the
19 production tax credit for wi-nd is werr-knownr ds

20 well as their support for groups like ALEC that
21 are vocal opponents of climate mitigation and

22 renewable energy, environmental, and public hearth

(866) 448 _ DEPO
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2 1 know the Commission has heard

3 arguments about al_I of these issues, about

4 Exelon's troubr-ed nucr-ear prants in rrlinois and

5 New York, and the potential for a newly

6 consoridated transmission ownership to give Exeron

7 outsized leverage over pJM transmission decisions -

8 1 am very concerned about alf of those

9 issues, and Irm concerned that Exefon,s ownership

10 might cause careers like mine to dry up. f am

11 concerned that the progress the District has made

72 toward equat energy access, for example, through
13 the Community Renewable Energy Act, woufd be put
14 on hold or reversed.

15 Through CELI, I know over 100 young

16 professionafs committed to careers in crean energy

l1 who want to cafl D.C. home, and f know many of
18 them have the same concerns. Sorry. This is
L9 ridiculous.

20 So here's my l_ast point. For the sake

2l of thousands of young careers like mj-ne, the
22 merger shou]-d not be approvedr or shourd come with

184
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1 some serious conditions ensuring the continuation
2 and expansion of renewabre distributed crean

3 energy policies and deployment within the

4 District -

5 The District has a really important

6 decision to make with this merger, and f urge the

7 commission to think not only about the financial
B impacts, the reJ_iability impacts, the

9 environmentar impacts, but how this wilr shape the
10 future of D.C. 's cl-ean energy industry and the

11 lives of the people that work in it. Thank you.

12 CHAfRMAN KANE: Thank you. Thank you,

13 Ms. Ricker, for staying so l-ate. you go home and

14 take care of that cold.

15

76

t1

1B

79

20 i?

21

22

MS. RICKER: Will do

CHAIRMAN KANE: A11 right.

Kevin Kay?

(No response. )

CHAIRMAN KANE: This looks like T. C_ e_

(No response. )

CHAIRMAN KANE: Jesse Lovefl?
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(No response. )

2 CHAIRMAN KANE: Elizabeth Koprowski? Oh,

3 Jesse Lovell? Okay. Come up.

4 Un. LOVELL: Thank you. Good evening.

5 My name is Jesse Lovefr-. frm a resident of Forest

5 Hills in ward 3. f'm here to express my concerns

7 about this proposed takeover of a major loca1

8 power company by a nationaf corporation with few

9 if any real ties to the D.C. area.

10 fn short, why should D.C.rs

11 representatives signal their support for a

12 proposal that offers rittfe more than a payout to
13 PEPCO stock owners and promises to perhaps

74 maintain the status quo rerationships under pEpco?

15 vde've been gi-ven no rear reason to endorse this
16 action, and r therefore encourage the commissi-on

11 to reject this merger.

18 My second objection to Exelon,s proposal

1,9 is that the residents of Washington, D.C. and

20 their representatives have duty to promote 1oca11y

2l produced, sustainable energy for the D.C. market

22 as much as possibfe. While I understand that
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1 achieving such a goal takes time and that various
2 compromises may be made along the road to
3 achieving our energy goa1s, the acceptance of an

4 offer such as this one would be essentially

5 capitulation.

6 tt would be that much more a

7 capitulation, I believe, to accept a proposal with
8 essential-1y no strings attached, which wourd arrow

9 Exelon to simply raise prices for consumers as

10 they see fit at some point in the future when,

11 perhaps, for some reason that might have nothing

72 to do with the cost of doing business in our own

13 region, but instead costs incurred in another part
14 of the country entirely.

15 This leads to my third and final
16 objection, basic economics. That seems to be

71 driving Exelon's proposal . Exe.l_on is one of the

18 very largest energy companies in America, and it
79 is itserf the product of numerous mergers during
20 the past decade.

27 Based on the sources of energy of the
22 plants it owns, Exelon is more heavily nuclear
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1 than anything else, and through its sheer size,

2 Exelon has acqui-red larger and rarger hotdings of

3 other energy companies until it very nearly

4 achieved the status of "largest utillty in the

5 united states, " narrowly avoiding such an outcome

5 thanks to public interest pressure in New Jersey.

7 Yet in such an economy as ours where

8 total assets frequently count as much or even more

9 than profj-ts, ExeIon has since achieved more

10 acquisitions. president reddy Roosevel-t warned us

11 more than century ago about the dangers of

72 unregulated trusts, and then acted to bust those

13 trusts.

1,4 f think what we're asking for is
15 something much more modest.. Donrt enable trusts.
16 fncreasing profits is Exelon's priority, which is
1'7 understandable. But there's no reason it needs to
18 be ours as well_. Thank you.

79 CHAIRMAN KANE: Thank you, Mr. Lovell.
20 El-izabeth Koprowski?

21, MS. KOpROWSKI: Good evening, honorable

22 commissioners. My name is Elizabeth KoprowskJ-,

(866) 448 _ DEPO
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1 and Irm a resident. of Ward 1. Irm a l2-year

2 resident of the District, and ilm testifying this
3 evening in opposition to this merger as a

4 concerned citizen.

D.C. has made impressive advancement j_n

6 moving toward greater reliance on renewable energy

7 sources and improved efficiency within the past 10

B years. Vde've advanced a renewable energy

9 portfolio standard, a renewabre energy incentive
10 program/ and a sustalnable energy utility, among

11 other initiatives.

12 The sustainability plan developed under

13 our former mayor with focar- st.akehorder input sets

74 a goal of increasing the use of renewabfe energy

15 to make up 50 percent of the District.,s energy

76 supply, and cutting city- wide energy use by 50

71 percent by 2032.

18 These initiatives reflect the wifl of
19 D.c. residents and the grassroots organizations
20 that represent our vi_ews. These goals are

27 i-mportant to D.c. resi-dents as informed citizens
22 who understand the importance of transitioning
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1 away from a dependence on fossil- fuels and

2 nuclear, and as individuafs who fear the impacts

3 that globa1 climate change will have on our

4 country, on people's health and well_being, and on

5 the viability of communities around the worl_d.

5 Sxelon has demonstrated hostility toward

7 these goa1s. If Exe1on buys pEpCO, it will
B reverse the District's progress in locar renewabre

9 energy and energy efficiency and undermine our

10 commitments to cleaner, safer, more efficient, and

11 more relj_able power.

72 Exelon represents going backwards on

13 renewables and efficj_ency. The company has a

74 history of fighting against renewable energy and

15 ef ficlency at the state and nationa.I l-evel. fn
76 states like Massachusetts, New Jersey, MaryIand,

71 111inois, and Ohio, Exelon has worked with right_
1B wing groups l_ike ALEC, the American Legislative
19 Exchange Council, to defeat renewab1e energy

2O initiatives supported by l_ocaI stakeholders. fn
2l fact, Exelon is one of .he major opponents of the
22 federal_ productj-on tax credit for wind power,
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1 working with Koch brothers-affiliated groups to

2 kilI ir.

Local control is important to those of

4 us who care about D.c. and want to be proud of our

5 city, to enact our energy vision in D.C. and

6 choose a more sustainable future for our city, our

7 country and our worfd. Our power sources and

8 renewables initiatives should be based on what

9 District residents choose, not what's best for
10 Exelon's stakeholders.

11 Thank you for the opportunity to

72 testify.

13 CHAIRMAN KANE: Thank you, Ms.

74 Koprowski.

15 Brenna Mulfer?

16 MS . MULLER: Good evening. My name is
11 Brenna Mull-er, and ilm here to represent the D.c.

18 chapter of the Sierra cl-ub. The D.c. Sierra club
19 compri-ses more than 3600 members and supporters in
20 D.C. and has worked to protect and improve the

2l environment in the District for over three

22 decades.
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1 The D.C. Sierra Cl_ub strongly opposes

2 the proposed acquisition of pEpco by Exeron as we

3 believe thls merger is not in t.he public interest
4 and would have detrimental environmental

5 consequences.

6 gne public interest factor to be

7 considered is how werr- the merger wirr- conserve

B natural resources and prot.ect environmental

9 quality. This is stipulated in a provision of
10 D' c. 's 2008 Cr-ean and Af fordabre Energy Act, .AEA,

11 requiring the DCPSC and Office of the people,s

12 counsel to incorporate these factors i-nto their
13 consideration of the public interest in subsequent

14 decisions.

15 By protection of environmental quality,
76 we understand this to, at a minimum, help mitigate
l1 the risks from cllmate change. Climate change

1B presents an imminent danger to our civilization,
19 with possibly no prospect of reversal within the
20 scare of human history once unr-eashed. Risks are

27 considered by sci-entists to be both highry 1ike1y
22 as well- as hiqhly hazardous.
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1 D.C. has adopted energy policies to

2 advance the public's interest in environmentar

3 quality, and i-n particurar address both the causes

4 of and solutions for climate change. The D.C.

5 councir set objecti-ves for renewab]-e power in the

5 D.C. renewable portfolio standard, and CAEA

7 provi-des for a public sector response to global
8 warming with programs to promote energy efficiency
9 and renewabl_e power.

10 The objecti_ve in all cases is to reduce

11 demand for energy from fossil fue1s, which

72 provides approximately two-thirds of the

13 District's electric power. sustainabr-e D.c. and

14 executive initiatives set forth energy goals of 50

15 percent renewable power and 50 percent improved

L6 efficiency in electric power use by 2032. So D.C.

71 has a well-defined public policy to conserve

1B natural resources and protect environmental

79 quality.

20 So a question before the pSC is, does

27 the buyout of pEpco by Exelon improve conservati-on

22 of naturaf resources and the prevention of
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1 greenhouse gas pollution wlth consequence global
2 warming through energy conservation and use of
3 renewable energy.

4 The D.C. Chapter of the Sierra Club

5 asserts that these condltions have not been

5 demonstrated. The behavior of Exelon and its
'7 aff,-fiates demonstrates that they view renewabre

8 power and efficiency as a threat to their core

9 business of sefecting efectricity. This

10 establishes a crear conflict of interest between

11 the prevailing Exelon business model and that of
12 PEPCO.

13 fn contrast, pEpCO operates with very
74 1itt1e -incentive to sefl erectricity and has been

15 a colfaborator in developlng D.C. sustainable
16 energy utility efficiency programs.

l1 Si_erra CIub D. C. believes that the
1B Exelon corporate ownership wiIl blunt pEpCO,s

79 commitment to the improvement of the D.C. grid for
20 energy efficiency optimization and adoption of
27 renewable power.

22 The proposed buyout should specify how
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1 the resulti-ng new business plan wilr perform in
2 accordance with D.c. energy policy objectives as

3 they define the public interest for this

4 evaluative factor.

5 fhere is therefore a demonstrated need

6 for the approval of any takeover of pEpCO to
7 establish performance measures that wirl resurt in
B compli-ance with the Districtrs energy goals,

9 recognizing that the utility plays an important

10 role but is not the sole determinant of success in
11 meeting D.C. ts energy goals, and moreover its
72 optimal role is presently i1I-defined.

13 The performance metrics must rely in
14 part on process and not solely on end result.
15 Success in meet.ing D.C.'s energy goals i_s partly
16 contingent on successfur imprementation of smart

11 grid technoloqy by the erectric distribution
18 utility to enable full use of smart meters and

79 grid design responsive to optimal integration of
20 distributed sofar power.

27 Therefore, the planning and execution of
22 smart grid needs to be incorporated into any

(866) 448 _ DEPO
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1 approvar of a takeover so D.c. policy on renewabfe

2 energy and conservation is fully reflected.
3 The smart grid strategy and investment

4 plan shoul_d include a comprehensive

5 characterization of the present and 1ike1y future
6 technology, and serve as options for incorporation
'7 of cleaner, more reliable, and affordabfe
8 electricity services for people and the businesses

9 served by pEpCO.

10 In conclusion, the D.C. Chapter of the

11 Sierra Cfub strongly urges the pSC to reject the

72 merger of pEpCO by Exelon. Thank you for your

13 time.

74

15

CHAIRMAN KANE: Thank you.

Michael Ewall?

76 (No response. )

71 CHAfRMAN KANE: Andrea Vincent? Oh,

18 Michael_ Ewel1. There you are.

79 MR. EWALL: ft 's Ewafl .

20 CHAfRMAN KANE: Ewall.

21 MR. EWALL: yes. Five minutes for a

22 group. So my name is Mike Ewall. f,m the founder
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1 and director of Energy Justice Network. werre a

2 nationaf organization. I l_ive in V{ard 6 in
3 southwest. r've already testified at the first
4 and third hearlngr So we recognize each other by

5 now. Thatrs great.

5 So I just wanted to build on some of my

7 testimony from fast week. I had pointed out,
B after looking at things last week, that Exeron has

9 81 percent of their power coming from nuclear

10 power, and that 15 of the 23 nuclear reactors that
11 they have are fisted as bei_ng at risk for early
72 closure.

13 I have ]ooked into this further and

74 found that five of those -- because of compounded

15 reasons why they,re listed as at risk for early
16 cf osure, five of them are listed as ,'facing

71 particularly intense challengres," as the report
18 put it.

79 One of those is actually slated to close
20 in 2079. That's the oyster creek reactor in New

27 Jersey. And thatrs 10 years before it woul-d

22 normafly be c1osed downr so the fact that these
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1 are being forecast to retire early is actually

2 coming true already.

a Nowr the decommissioning costs

4 associated with this are what r want to focus more

5 on tonight. f looked it up and found that the

5 Nuclear Regulatory Commission berieves that it
7 costs 300- to $400 mi]lion to decommission one

B unit of a nuclear reactor. Theyrre notorious

9 cheerleaders for the industryr so it won't be a

10 surprise when r point out that this is the lowest

11 figure f'm about to give you.

12 The Union of Concerned Scientists as

13 wefl as the Nuclear Energy fnstitute, on very

14 opposite sides of this issue, both agree that
15 decommissioning a sj_ng1e reactor costs at $500

76 million.

71 The real examples, though, when you look

18 into the actual- track record of what's been

\9 happening in recent years, you see one of them,

20 Yankee Rowe reactor in Massachusetts, came in at
27 about $600 million. Another one that is an Exelon

22 reactor that was closed in Il-Iinois, the Z:-on
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1 reactor, ended up being $f billion to

2 decommission.

3 another one in Haddam Neck, the Haddam

4 Neck facility in Connecticut, in , g6 they cl-osed

5 that one and they thought it was going to be $719

5 million; it bal-f ooned to $t.2 billion. And

7 another one that closed very recently, just a few

8 months ago, the Vermont yankee nuclear reactor i-n

9 Vermont, also $1.2 billion. Another one of the

10 most recent ones, san onofre in carifornia, which

11 is a two-unit reactor, came in at a price tag of

1,2 $4 . 4 bi l1ion .

13 So f would l_ike to ask the Commission to
14 look at the actuar- costs of decommi-ssioning and

15 factor that in, given how many at-risk reactors

76 that we're looking at Exeron having to crose and

\1 the costs of replacement power and the reliability
18 aspects of this, and factor this into the

79 reliability analysis and to the anarysis of what

20 this could cost D.C. ratepayers.

27 Now, one other thing I looked into in
22 terms of the economics of this. I went to the
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1 latest data that the Energy Information

2 Administration has on how much it actuarly costs

3 for residential ratepayers by utility around the

4 country. The fatest data they have on the website

5 as of today is 2012, and r found that Exel_on owns

6 three utirities that are risted in this data.
1 gommonwealth Edison in fltinois is only
B 1 percent higher than pEpCO's rates, but we

9 understand they're trying to increase the rates
10 there so it may already be hlgher than that
11 difference. Baltimore Gas & Electric, though, is
12 8 percent higher residential rate.
13 And PECO, in the phifadelphia area, is
74 25 percent higher, the electric rates that
15 residential consumers are being charged. And this
15 1s before we would see the increased costs
l7 associated with any decommissi-oning of reactors in
1B coming years.

79 So on a fi-nancial ratepayer basis a1one,

20 r think this ought to be denied. so r,r-r just add

2l that as further weight to my objection to this
22 merger. Thank you.



Capital Reporting Company
Formal Case No. 1119 01-20-2015

(866) 448 _ DEPO
www.CapitalReportingCompany.com @ 2015

207
CHAIRMAN KANE: Thank you.

Andrea Vincent?

3 MS. VINCENT: Good evening. My name 1s

4 Andrea vincent. f'm a pubric schoor teacher, and

5 f've fived in the Brookr-and neighborhood of ward 5

6 for over 20 years. frm not normally aware of
7 energy policy or what's happening in the District
B around these issues, but r was recently informed

9 of the merger by a friend and felt that it was

10 important enough to stay here tirl these wee hours

11 to give my testimony.

72 I,m not sure f have anything all that
13 new to sdy, but I wil_l- say that I think f do

74 represent average consumers, who probably would

15 not be in favor of this merger if they knew about

76 it or were better informed about it or if they
71 could have the time to be here tonight.
18 f'm primarily opposed to this merger

79 because r berieve that it wirr burden consumers

20 with higher rates. D.C. has become an

21 increasingfy costly city for people fike me. It,s
22 extremel-y difficurt for a teacher who is a head of
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t household to contemplate retirement here. So f,m

2 very worried that Exeron wirr cause rates to go up

3 because there will be a lack of competition.
4 1 dontt want to be forced into hj_gher

5 rates or support their extensive involvement in
5 nuc1ear energy, circumstances currently facing
7 Exelonrs customers in New york State and chicago.
B As someone who must retire on a teacher's pension,

9 r rm extremery worried about doing business with a

10 company whose increasing size and power ar-rows it
11 to ignore consumers.

72 As someone concerned with the future of
13 our pranet, rtm adamantly opposed to a merger that
74 would jeopardize D.c.'s move forward 1n terms of
15 the use of renewable energy and energy efficiency.
76 f really urge you to not support this merger.

l1 And f have to say that as somebody who,s

18 not usually at these hearings, I've been dismayed

19 to find fots of nonprofit organizations who do

20 good work with minority and at-rlsk youth and row-

27 income youth supporting this merger because they
22 belong to agencies that receive money from pEpco
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1 and potentially Exelon.

2 I think that if something is injurious

3 to consumers in D.c., that these Band-Aids of aid

4 and promise of minority involvement can't rea11y

5 help a merger that r think wour-d harm consumers.

6 Thank you.

CHAIRMAN KANE: Thank you.

Janice Vieira?

(No response. )

10 CHAIRMAN KANE: Robert Clement oh,

11 there you are. Thank you.

72 MS. VIEfRA: Thank you so much. f
13 thought my time would never come. Thank you.

14 My name is Janice Vieira, president and

15 CEO of JDos Internationallnc., a woman- owned

76 program, project, and construction management

71 company l-ocated in the District of columbia. r,ve
18 been a resident of Washington, D.C. for 45 years

19 now/ and I care deeply about our community.

20 And I whol_eheartedly support the merger

2l of Exelon and pEpCO because it includes

22 protections for the environment. ?hey are
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1 concerned for residents in the community whom they

2 serve.

3 pEpCOrs exceflence is demonstrated by

4 their emergency response to power outages,

5 streamrining infrastructure that has already

6 reduced outages by over 40 percent over the rast
7 five years, their communications, and customer

8 service. We wil1 continue to benefit from the

9 dependabre utirity that has served our region for
10 more than a century. However, f am encouraged

11 that it will now be strengthened with the

12 resources of a larger entity behind it.
13 Exelon is the nation's leading

14 competitive energy provider. Its portfofio of
15 companies participates in every stage of energy

16 business, f rom generation to power sal-es to
l1 transmission and delivery, and incr-ude erectric
18 and gas utilities in Maryland, pennsylvania, as

79 welf as lllinois.

20 Exelon has made an important and welcome

21 commitment to the D.C. community by promising to
22 build up pEpCO's strong history of philanthropy



Capital Reporting Company
Formal Case No. 1119 07-20-201,s

205
1 and to support local organizationsr ds you have

2 heard they already do, and initiatives by

3 exceeding previous support fevels. They have

4 promised significant i-mprovements to service

5 rel-i-ability that pEpco has arready achieved for
6 customers.

1 neadquartered in Washington, D.C. with
8 the utility headquarters also in Delaware and New

9 Jersey, PEPCO Holdings is one of the largest

10 energy delivery companies _in the Mid- Atlantic,

11 serving customers in the District of columbia, New

72 Jersey, Delaware, and Maryland through its

13 subsidiaries.

74 Exelon will bring together three top_

15 performance electric and gas utilities to comb

16 wlth PEPCO Holdings to create one of the rargest -

11 Mid-Atlantic electric and gas utilities from which

18 we wil-I benef it.

79 The combination brings together Exelon, s

20 electric and gas util-ities, BG&E, ComEd, and

21 PEPCO/ and pHf's electri_c and gas utilities,

22 PEPCo, Del-marva power, and Atrantic Erectric. The
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1 combined utirity business wirl serve approximately

2 l0 million customers.

The current Exel-on utilities and pHI

4 share a simifar vision and are strong supporters

5 of their rocar communities they serve. Exelon and

5 PHr combination provides customer residents with
7 murtipre benefits for the environment, consumer,

8 and the community.

9 nxelon has a longstanding commitment to
10 i-ncreasing the supply of cfean energy and

11 elimi-nating the equivalent of carbon emissions.

12 They believe that providing cleaner energy today

13 wll-I create a more sustainab.l_e tomorrow. By

74 challenging themselves to constantly pursue

15 progress, they max j_mi ze their own potential .

16 Exeron ber-ieves that diverse teams dri-ve

71 innovation and that they are empowered by our

18 differences. They succeed as an incrusive team.

19 They compete to give their customers greater
20 choice and varue and drive innovations that help
27 businesses function more effectively and help

22 people live better.
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1 they have the insight to seize the

2 opportunities of today whire maintaining the focus

3 and long-term view to tackle challenges of
4 tomorrow- They are driven to excer. r berieve
5 that Exelon wil_l provj-de critical support and

5 needed opportunities to our businesses and

7 community, and I, along with many other

B businesses, support the merger. Thank you.

9 SHAIRMAN KANE: Thank you, Ms. Vieira.
10 Robert Clement Jones?

11 (No response. )

12 CHAIRMAN KANE: G. Lee Aiken?

13 MS. AIKEN: f originally wrote down that
L4 r was for self because f saw other members of my

15 group, the D.C. Statehood Green party, here. But

76 they said they would l-ike me to speak on behalf of
71 the groupr so f can have

18 CHAIRMAN KANE: Okay.

19 MS. AIKEN: Good. Thank you. Eirst f
20 would l-ike to thank you for hearing our concerns

27 regarding this sale. you will be recei-ving a lot
22 of valuable technical_ and professional testi_mony
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1 from experts 1lke Anya Schoolman and Scott

2 Hempling. So I wiII focus my testimony elsewhere.

3 tUy main concerns are safety, and

4 especially how this ownershlp change wourd affect
5 our environmentar future. After about five years

6 of effortr we finarly have pEpco working with the

7 community to effectively distribute and bil-1 for
8 solar energy. We hope that within one or two

9 decades, focal solar can provide as much as 20

10 percent of our electrical energy, especially in
11 hot sunny weather when it wourd reduce st.ress on

72 the larger grid.

13 Since Exefon mainly produces nuclear,
74 they have no incentive to aid solar. And even if
15 protections for solar were writ.ten into
76 agreements, we need to examine how wer-r they have

71 kept past promi_ses.

18 One estimate spoke of 900 jobs because

19 of this merger. We have over gO0 new jobs with
20 only 2-7/2 percent growth in solar. Imagine how

2l many with 20 percent growth.

22 Regarding safety, I was surprised to see
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1 that Exefon owns Three Mile rsrand. r wirl never

2 forget the frightening week in March rgjg when we

3 feared there would be a major meltdown. After
4 Eukushimar we atr have a greater appreci-ation of

5 just what that could mean.

5 In 1979 my sons were 5 and g years old.
7 My husband and r debated where we would fr-ee to
B and what we shourd pack in our car as the suspense

9 continued. Fortunately, this accident, caused by

10 a combination of equi-pment and human fairure and

11 mistakes, was ended wi-thout furl meltdown. Their
72 $l billion cleanup effort ended in 1993.

13 Several years ago f sat in my bedroom

74 and the wall- facing me began to vibrate and shake

15 alarmingly. r was shocked, and we learned that
76 the quake epicenter was cl_ose to a Virginia
11 nuclear p1ant, which fortunately did not receive
1B serious damage. Several friends nearby had

79 chimney damage that needed professional repaj_r,

20 and tonight someone tor-d me they spent a thousand

2l dollars having their corr-apsed chimney fixed from

22 this in D.C.
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1 The damage to our Washington Monument

2 and National_ Cathedral has cost millions to

3 repair, and this was a rather small earthquake. I
4 was in the 1.5 Mexico City earthquake in 1951.

5 walking home after midnight, my date and r had to

6 cring to each other to keep from falling down as

7 telephone poles were rocking wildly back and

B forth.

9 Oon't underestimate the earthquake risks
10 in the u.s. charleston had a major earthquake in
11 1886, and then there was the monstrous New Madrid,

L2 Missouri series of earthquakes in 1811 to ,!2,

13 a1most as strong as what they had rn Japan

14 recently.

15 Boston had a major earthquake i-n 1_-155,

76 within a month of the great Lisbon earthquake that
11 killed around 50,000 people in portugal. Other

18 more recent u.s. earthquakes wetl, you have the

19 list. Let me run on ahead here.

20 I don't think any of us want to discount
27 the risk of encouraging production of costly
22 nuclear energy at the expense of far safer and
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1 potentially less costly solar and wind energy. fn
2 factr we should do everything we can to reduce our

3 dependence on nucrear and carbon-based fuer_

4 sources.

5 In 2013, 4j people were incinerated in
6 the oil train explosion at Lac_MCanada, and in
7 Qingdao, China 62 people died when a mile of
8 pipeline exploded in that city. And that
9 information has been repressed, I might add.

10 How many shares of pEpCO are owned by

11 each D . C . Counci l- member ? A ques ti on we shoul_d

12 ask. How many have recused themselves from Exelon

13 votes and decisions? How is buying out the pEpco

74 stockholders for $2i a share a merger? Sounds

15 more like a swallowing whole by a snake.

76 VrIe wil-I need to watch closely as to
1'1 whether putting ar-r remaining above-ground rines
18 underground for $Z biIIion, which we wil-l pay for
L9 as ratepayers or taxpayers, makes sense when we

20 stirl- have major rack of possibre housing and jobs
27 for poor and low- income people.

22 pl-ease, members of the Commiss j_on, donrt
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1 let Exelon destroy our budding sofar and renewabre

2 energy efforts. Don't 1et them increase

3 dependence on potentially deadly nuclear energy.

4 And again, thank you so much for hearing our

5 concerns.

CHAIRMAN KANE: Thank you, Ms. Aiken.

Patrick McKinney?

B tr,iR. MCKINNEY: Hi . Thank you f or
9 listening to alt of us tonight. f'm a pEpCO

10 customer, and I work in energy. I strongly oppose

11 this merger.

72 There have been plenty of specific
13 reasons qiven for why this deal is a bad deaf for
14 D.C. More generally, working j_n smart grid and

15 energy ef f iciency, f 'm an opt.imist about the

75 future. Things are going to change. They,re

l1 already changi-ng. That's really why I have a job
18 and why my coworkers have jobs, and we,re al_f very
79 proud of what we do. And we ,re people of mixed

20 backgrounds as weIt.

27 And the truth is that more

22 technologically advanced, cleaner technology is
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1 going to continue to get cheaper. The old_

2 fashioned way of doing things is going to conti-nue

3 to get more expensive moving forward. ft,s as

4 simple as that.

5 and Exe1on has demonstrated again and

6 again that they have real1y no intention to
7 recognize and apart these changes that are rea1Iy
8 inevitabler we shourd not trust them to invest our

9 money i_n infrastructure and generation capacity
10 that could soon be outdated, armost definitely
11 wil-l soon be outdated. So it's to last for
72 decades, and truth is it's going to end up bei_ng a

13 stranded asset and we're going to be feft with the
74 bill for these.

15 So the truth is, we just rea11y need a

16 util-ity that is prepared to look forward and not
71 be old-fashioned. f guess that,s it. Thank you.

18 CHAIRMAN KANE: Thank you, Mr. McKinney.

19 Ziad Alahdad?

20 (No response. )

2t

2)

CHAIRMAN KANE: Hallema Mahdi?

(No response. )
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1 CHAIRMAN KANE: Rasheed f cannot read

2 the last name handwriting, but not here.

Jermaine Brown we heard from.

Ivan Frishberg?

5 MR. FRISHBERG: Thank you,

6 Commi-ssioners. My name is fvan Frishberg. frm a

7 resident of ward 6 and a former ANC commissioner.

8 I just retired. So I know what late_night
t hearings are alI about. and appreciate your service

10 and the work of the staff as wefl.
11 I am testifying in opposition to the
12 acquisition of pEpco by Exelon. our commission,

13 at the end of last yearr pdssed a reso_l-ution

L4 hiqhly criticaf of the acquisition and laying out
15 expectations for what we hope to see. But Irm
16 testifying tonight certainly as an individual- but
l1 al_so from a more basic concern about cl_imate

18 change and what the policy approach of Exeron wirr
19 be.

20 ft's worth noting that it seems like a

27 lot of the Lestimony in favor of the oppositi-on
22 tonight is premised on a concern about. pEpco's
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1 abirity to deriver for the District of columbia,

2 and we need Exeron to come in and fix it. r don,t
3 buy into that proposition. r have been relatively
4 happy with the utirity that we have, but have very

5 signiflcant concerns about what ilve seen from

6 Exelon around the country.

7 When it comes to climate change, you

B know that we have 95 percent confidence from the

9 IPCC that cl_imate change is being caused by

10 manmade emissions. we have the Nationar- climate
11 Assessment this year that says it's happening here

72 and now in every region of this country.

13 Buil_t on top of thatr we are now

14 projected to be at a rate of 5 degree Centigrade

15 warmi-ng, which is 3 degrees beyond catastroph_ic

16 climate change at 2 degrees. So this is a pretty
l1 crisis-oriented situation.

18 New research this week said that we need

19 to leave 90 percent of alr of our fossif fuels in
20 the ground. That's u.s. fossir fuefs need to stay
21 in the ground. werre in a situation where we

22 can't ]-eave any kind of c]ean energy off the tabr_e
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2 Unfortunately, that is what Exelon does

3 through 1ts advocacy and its pol1cy work in
4 distrj_cts and states all across the country. fn
5 Il_Iinois they have stopped the strengthening and

6 the fixing of the renewable energy standard there
"7 for many years, to the point where now investments
8 in renewable energy have dropped by gC percent.
9 They stopped it because they wanted to qet a

10 better deal for their energy.

11 fn states all- across the country, as

72 you've heard, they've worked with ALEC against
13 distributed generation po11cies. They have worked

74 against federal crean energy tax cuts. The basic
15 approach they are takinq is, if it,s not oursr we

76 don't want somebody to have it. That,s a fair
\1 position for a company to take.
18 V[e cannot af ford that, thoughr ds a

19 community, as a country. We cannot afford it for
20 our children. The impact on the District, and I
21, think this j_s where you kind of have to meet your
22 Iegal obligation, is very significant.
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1 f've had many agencies before our

2 commission on water issuesr o. a host of different
3 issues. And when you ask them to tark about how

4 they incorporate climate mode]-ing or the extreme

5 precipitation or rising sea fever or storm water

6 or air pollution, what that's going to do to our

7 District, they don't have good answers. Our

B District is not modeting out and figuring out what

9 we're going to do between 2 degrees centigrade and

10 5 degrees Centigrade.

11 And the impact.s are very rea] in terms

72 of water infrastructure, access to commodities,

13 basic economi-c stabirity, as werr as air quality
\4 and the impact it has on our seniors and our kids.
15 So to me there's a very real impact, and

L6 we cannot approach the policy approach from Exel_on

71 where they say no to any kind of clean energy that
1B anybody else does and only protects their
79 portforio. This is bad for the District, and r
20 urge you to reject the acquisition. Thank you.

27 CHAIRMAN KANE: Thank you, Mr

22 Erishberg.
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1 iUichael Healey? I saw him here earl-ier
2 (No response. )

3 CHAIRMAN KANE: Anna Robbin?

4 MS . ROBBI N: I'm a citizen i_n Ward 5. T

5 just feel_ reaIly strongly that Exelon is not an

5 ethical company. Nuclear power cannot be carled

7 ethical with Fukushi-ma, with Three Mile rsrand,

8 with Chernobyl. How can you call nuclear power

9 ethical ?

10 We can't be playing Russian roulette
11 with our Iives and our childrenrs lives. And

72 because of that, how can you trust. an unet.hical

13 company? They're there for money. They fund some

L4 solar projects. Right? Like a1l companies, they

15 want to look good, like al-most all, probably r or

76 all large companies. They want to rook good in our

71 eyes. Right?

18 So they fund sol_ar here and there,
79 rightr so people can talk about it, that they do

20 care about our environment and they are doing

2l good. And obviously, as you can see from this
22 room, they have a l_ot of connection with the
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1 business community. They're this. They support

2 each other.

3 But anyone that supports nucfear does

4 not care. And I really am shocked, as someone

5 else said, that a lot of organizations that
5 support youth were to come out here in favor of
7 this so-called merger because t.hese are our

8 chif dren's lives and our youths' ri-ves at stake

9 with nuclear power.

10 please, think about the people. your

11 job is to protect the people. Okay? Companies

12 should not have free rein to play Russian rourette
13 with our lives.

1,4 CHAIRMAN KANE: Thank you, Ms. Robbin.

15 That concl-udes the list. Michael

16 Sindram, r know is here, who r calred ear]ier. And

71 I think f went through the list twice, but
18 MR. JORDAN: Ms. Kane?

19 CHAIRMAN KANE: Yes?

20 MR. JORDAN: I signed up on the list.
2l CHAIRMAN KANE: f'm going to get to
22 anybody else who f went through the li_st. And



Capital Reporting Company
Formal Case No. 1119 01.20-ZO1S

(866) 448 _ DEPO
www.CapitalReportingCompany.com O 2015

220
1 if you weren't here, then f'm going back.

MR. JORDAN: Itm saying that f'm on the

3 list.

4 CHAIRMAN KANE: Okay. V{e ,l_1 get to you

5 in just a minute, after Mr. Sindram.

Go ahead.

7 Un. SINDRAM: Good evening, Madam Chai-r,

8 commissioners, all those within the sound of my

9 voice. Michaer sindram, disabred veteran who has

10 served our country more than most.

11 f want to echo your sentiment, Madam

72 Chai-r, about the staffers. They do do a yeoman,s

13 job. And it,s been said contented cows give
14 better milk. So a raise is in order, eh?

15 I had a chat with pEpCO's Mr. Battle,
76 who was in the audience last week, and I made

71 mention about. my excessive bill. When people,s

18 Counsel was on the case/ we uncovered Mr. Batt1e,s
19 quip, "I don't pay more than $20 a month," but be

20 that as it may, a difference in payment.

21 So i_n my very smal_l bill, there is a

22 difference, a penny or two, whatever the case may
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1 be that,s a windfall across the board of
2 hundreds of thousands of dollars. And for Mr.

3 Battle to be flippant on someone who is on a fixed
4 income, that doesn't. speak well-, not only for
5 PEPCo but for enlarging his borders with Exelon.

6 1 asked a question fast go_round: fs
7 bigger better? And f wourd dare say a resounding

B no. currently we can have at least some home-

9 grown say as to what's happening. If we outsource
10 that to who knows where, that diminishes the voice
11 of the people, and that's not good.

72 There is a timely article that appeared

13 in East of the River, and it's titled and I
74 want to make this part of the record ,,Shoul-d

15 Exelon Be Aflowed to Buy pEpCO?,, you may be

75 famifiar. you may have read it. And it appeared

l1 in the January this year issue.

18 fn relevant part it states, and I quote,
19 "Exeron's business moder is intrinsicalry opposed

20 to distributed sorar and any kind of distributed
21 renewabfes. " Exelon would have a conflict of
22 interest as the Districtrs er-ectricity distributor



Capital Reporting Company
Formal Case No. 1119 0].-20-201,s

(866) 448 _ DEPO
www.CapitalReportingCompany.com @ 2015

222
1 because it's also a power wholesaler, meaning it
2 benefits when pri_ces for its product are high

3 Exelon owns 23 nuclear plants in the U.S. is
4 expensive to produce and maintain, and it,s only

5 logical for the company to look for ways to pass

6 the costs on to consumers while working against

7 the growth of cheaper/ more sustainabre sources

B like wind and solar.

9 The article goes on to a specific

10 instance whlch states, "To prove their fears are

11 grounded, merger opponents point to f11inois,

72 where in September Exeron senior vice president

13 Kathreen Barron encouraged rrrinois reguJ-ators Lo

14 charge users $g per megawatt hour, a rate that a

15 Chicago paper says would total $580 miffion in
76 subsj-dies, to keep some of the company's nucr-ear

71 plants running as werl as New york, where earrier
1B this month, Exeron pushed regulators in New york

19 to agree to an $80 mi_Ilion contract, a price
20 that's welf above market energy rates, that wir_1

2l do the same. " So this indicates to me to me of
22 what's to come should this merger proceed as
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2 The articf e further states, ',Whatrs

3 next? Even some skeptics of the merger believe
4 that Exefon's lucrative offer to pEpco, along with
5 the fact that each company's board as wer-r as the

5 Eederal Energy Reguratory Commi-ssion, have already
7 approved it, make it a done deal."

8 f want to conclude on a personal note.
9 But before f do, again this articl_e indicates, and

10 r quote, "The issue shouldn't be how many dorlars
11 we can get or what kind of bribe money can we

72 take. It shoul-d be what structural commitments

13 are the ut.ility company going to lay to D.C. to
74 get the model it wants? Community sol_ar?

15 Underground lines to lower rates? ft's about

16 what 's the good of the future . ,'

71 And lest we forget, again, Exel_on is an

1B outsider, I would dare say a carpetbagger, whi_ch

19 is going to take the voice of the people farther
20 away from the heart of the matter here in town.

21, you may recal-I, Madam Chair __ maybe not
22 when your nomination was up before the Council,

(866) 448 _ DEPO
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1 actually, the committee that oversaw and of
2 course now the committees have been brought under

3 Philip Heath Mendelson, the current chair, who,s a

4 PEPCO sharehor-der but back at the time when

5 your name surfaced to be appointed as chair of the
6 PubIic Service Commission, Marion Barry was a

7 hol_dout.

8 And I remember distinctly lobbying on

9 your behal_f. Actually, I went to his office. He

10 was watching TV. And f said, "Why are you here?

11 why arenrt you doing your job before the commi-ttee

12 to vote up or down, but have a say in Ms. Kane,s

13 nomination?"

74 So all to say that I pushed and f
15 lobbied for you. Now I want you to lobby for we

76 the people. And as this article points out, f
l1 don't want it Lo be a done deal . r want you to be

18 an independent thinker. Just as r tobbied on your
L9 behaff with Marion Barry, I want you to lobby for
20 us.

27 And f don,t want the almighty buck,

22 afmighty dolIar, to say what will- or wil-I not
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t happen. This is definitely not in the best

2 interest of we the people. And look at this
3 close1y. And pEpCO tells us al-l kind of

4 commitments, what they wirr do and betterment and

5 so on. vfhat has their track record proven thus

6 far ? ft hasn't.

7 So you, re going to enlarge and mul_tiply

8 and add insult to injury, exacerbate this
9 nightmare. So thank you, and f,m counting on you,

10 counting on you and your cofleagues to do the

11 right thing here.

12 CHAIRMAN KANE: Thank you. Thank you,

L3 Mr. Sindram.

74

15

16 Kane.

Now, gentleman, you said

MR. JORDAN: It,s been a long time, Ms.

77 CHAIRMAN KANE: yes. And tell us your

18 name for the record.

79 MR. JORDAN: yes. My name is Absalom

20 Jordan. Good evening, Chairperson Kane,

27 Commi_ssioner Fort, and Commissioner phiIlips. My

22 name is Absarom Jordan. f'm a commissioner for
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1 sMD BD03/ president of the southern Hills Tenant

2 Association, and a shareholder i_n pEpCO.

3 t am opposed to the Exelon proposal for
4 takeover of pEpco. rrm a native washingtoni_an who

5 has fived here j3 years and is almost j4 years ol_d

6 now, and f can say that this is, in my opinion,
7 the biggest case that has ever come before the
B Commission.

9 pirst and foremost, I want to make it
10 clear that what is being proposed is not a merger.

11 This is a takeover, clear and simple. If approved,

72 Exelon wilf be making the decisions for pEpco.

13 Eor this reason, the commission shour-d closely
14 examine why Exelon wants to take over pEpCO.

15 I'rom my research, Exelon's prj-mary

76 source of revenue, nuclear generation, is
71 suffering, and they are looking for ways to prop

18 up their business. By taking over pEpCO, Exel_on

19 will benefit by receiving a steady stream of
20 income. whife this takeover is a benefit for
27 Exelon and its sharehorders, it is not clear that
22 the District of corumbia or consumers wir_r benefit
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1 at all.

2 Several witnesses have testified that
3 the merger will be good for the city because

4 Exelon promises to j-ncrease its charitable

5 contributions to a number of organizations. whire

5 this j_s good for those organj_zations and the

7 people they serve, the testimony is short_

B sighted, as it ignores the fact that philanthropy
9 is not the primary reason why Exelon would be

10 doing in the District of Columbj-a. And you,ll
11 have to forgive me, my glasses and stuff, but I,m
72 going to read anyway.

13 CHAIRMAN KANE: ft's okay.

14 MR. JORDAN: As president of the

15 southern Hirrs Tenant Association, r have received
76 gifts on behalf of the tenants in the past from

l1 PEPCO. We never understood that there was a quj-d

18 PRO quo for receipt of the donations, nor an

19 obligation to support actions of pEpCO that are

20 questionabl-e in terms of their benefit for the

27 public interest j_n general and ratepayers at
22 large.
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1 The primary rofe of Exelon's subsidiary
2 would be to serve the power delivery company,

3 further positioning the psc from infruencing or

4 affecting rates for production of electricity.

5 Erom what they have promi-sed to the commission, it
6 is not clear that they wirr do a better job than

7 PEPCO is in the role of charitable glving.
g To add insuft to injury, I believe we

9 would afso pay higher rates than we would with
10 PEPCO because Exeron woufd need to finance the

11 purchase of pEpCO, and the only way to pay the

72 i-nvestors for the purchase wourd be to increase
13 revenue through an increase in the rate for the
74 generation of eleetricity. Eor these two

15 important reasons, I ask that the Commission

16 reject the takeover proposal.

l1 Additionally, I'm opposed to the merger

18 because r do not berieve Exeron wir-r meet the

79 promise it has made. Specifically, f do not

20 believe Exelon wirl produce the promised number of
27 jobs so many witnesses have talked about.

22 The promise of jobs seems to be an al-f
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1 to familiar commitment when corporations want

2 approval for something. While the unemployment

3 numbers are falting nationalry, east of the River

4 in my community the jobless rate is 20 percent.

5 tf Exelon is promising to bring
6 additionaf ;obs to the city and we are talking
7 about jobs for the District residents as a

8 condltion for their takeover proposal, there ought

9 to be some accountability if they fail to do so.

10 Therefore, if there is no sofid plan for
11 how D.c. residents' jobs wirr be increased in the

72 District of Co1umbia, particularly east of the

13 river, and no recourse for the city to take if the

\4 promise is not kept, the proposal should be

15 denied.

16 Finally, the proposal should be denied

71 because there is no financial benefit for
18 consumers. The $50 being offered is an insult and

79 in no way acceptable as meeti-ng the definition of
20 a direct, tangible benefit.

27 Bottom line: This proposal presents too
22 many risks for the city and its consumers. unl-ess
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1 the commission can ensure that consumers would not

2 experience l-ess reliable service and higher rates,
3 the takeover proposal should be deni-ed.

4 In conclusion, if evidence is presented

5 that proves that the proposed merger will_ not

6 leave the city and its consumers better off, the

7 Commission shou1d not hesitate to reject the

8 proposal outright. rf the Commission fails to
9 exercise this r-evel of coverage, it wif I di-shonor

10 the pubric trust inherent in the lmportant rore
11 the agency plays in protecting District utility
L2 consumers and ratepayers.

13 Eina1ly, Chairman Kane, Advisory

74 Neighborhood Commisslon BD will be presenting a

15 resol-ution regarding this matter before the psc.

76 We want your assurance that the applicable
71 provisions of the ANC 1aw, which require that
1B great weight consideration be afforded each and

79 every issue raised by ANC gD at the time of our

20 submission wirr be considered and addressed.

2\ Thank you very much.

22 CHAIRMAN KANE: Thank you very much, Mr.
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1 Jordan. It's good to see you again.

MR. JORDAN: Thank you.

CHAIRMAN KANE: That does conclude the

4 list f have. Let me again say for the record that
5 anyone who wants to supplement their testimony,

6 anyone else who subsequently listens to this

7 recording wants to send something in, we wirf keep

8 the record open until March 26Lh for written

9 comments.

10 And al1 those wri-tten comments will be

11 put in the record. The heari-ngs that we will_

72 have, the evidentiary hearings with sworn

13 witnesses with the parties, wirr take pJ-ace from

14 February 9th throuqh 13th. Those hearings wifl be

15 streamed live on the Commission,s website, and

1-6 they will also be bot.h audio and video recorded

71 and a transcript will be posted.

18 So thank you alt for coming. Thank you

79 for your input. We can assure you that everyoners

20 comments wifl be gj-ven full consideration.

27 It is now 10:00 p.m., and this community

22 hearing j_s ad j ourned.
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(Whereupon, at 10:00

community hearing was

p.m., the

adj ourned.
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2 l, CHRISTfNE ALLEN, the officer before whom the

3 hearing was taken, do hereby certify that the

4 proceedings that appear in the foregoing

5 transcript was taken by me in stenotype and

6 thereafter reduced. to typewriting under my

7 direction; that said proceedings is a true record

8 of the statements made; that I am nei-ther counsel

9 for, related to, nor employed by and of the

10 parties to the acti-on in which these proceedings

11 was taken; and, further, that f am not a relative
72 or employee of any counsel or attorney employed by

13 the parties hereLo, nor financialry or otherwise

\4 interested in the outcome of this acti-on.
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